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1. Review the full disclosure principle and describe 
implementation problems.

2. Ex in the use of notes in financial statement preparation.

3. Discuss the disclosure requirements for major business 
segments.

4. Describe the accounting problems associated with interim 
reporting.

5. Identify the major disclosures in the auditor’s report.

6. Understand management’s responsibilities for financials.

7. Identify issues related to financial forecasts and 
projections.

8. Describe the profession’s response to ulent financial
reporting.
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Full disclosure principle calls for financial 

reporting of any financial facts significant 

enough to influence the judgment of an informed 

reader.

Financial disasters at Microstrategy, PharMor,

WorldCom, and Global Crossing highlight

the difficulty of implementing the full disclosure 

principle.

Full Disclosure Principle

LO 1 Review the full disclosure principle and describe implementation problems.
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Illustration 24-1

LO 1 Review the full disclosure principle and describe implementation problems.
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