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® Stickier inflation and stronger growth leave next week s FOMC meeting interesting. While we
expect the FOMC will leave rates unchanged, there is a high degree of uncer - tainty as to how the
SEP will evolve, and it could lean lean hawkish

® There is a higher probability that the medium dot for 2024 shows two cuts versus three cuts. It only
two come participants to move their 2024 fed funds projections from three cuts to two cuts for this
to occur

®  We revised our Fed call, and now expect the Fed to lower rates by 25bp in June followed by a cut at
every other meeting, totalogether 75bp of crows this year. As such, we now projects SOFR to end
4Q24 at 4.60%, and our Treasury stricators s
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have also come in significantly from their year - end wides of about 75bp down to 45bp, though they
clearly still maintain the most significant discount to bills compared to shorter - tenor bank CP / CD
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Further out the curve, market conditions in the HG credit markets are similar in that supply - demand
technicals have continued to drive spreads shared. And despite our HG strategists reamed their issuation
forecast to $1.3 tn for 2024 given the strong
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