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Abstract

Abstract

In recent years, with the development of the capital market, more and more
enterprises want to enter the capital market to obtain large amounts of financing.
Comparatively speaking, IPO procedures are complicated, the cycle is long and the
conditions are harsh. Therefore, for many enterprises eager to go public, backdoor
listing has become the choice of these enterprises with its advantages of efficiency
and convenience. In order to alleviate the unfair transaction caused by information
asymmetry in backdoor listing transactions, the performance commitment system
has been gradually applied more and more widely. After completing the listing
through backdoor, enterprises make a commitment to the performance within the
commitment period, and if they fail to reach the set goals, they must make
compensation. However, in recent years, for the purpose of improving the
valuation of underlying assets and improving market expectations, backdoor listed
companies often sign high performance commitment targets. Then, when faced
with high performance pressure, they will adjust the performance level of
enterprises by implementing earnings management behavior so as to achieve
accurate performance. However, when enterprises fail to meet the performance
requirements due to deteriorating operating conditions, They are more inclined to
improve performance through earnings management to minimize the amount of
performance compensation, which disturbs the order of the capital market to a
large extent, and the performance change after the expiration of the commitment
period also brings huge losses to investors. Therefore, it becomes extremely
valuable to conduct in-depth analysis on the specific ways of earnings
management under the performance commitment.

In this paper, Luoxin Pharmaceutical, which completed backdoor listing in
2019, is selected as the case to analyze its specific operating methods of earnings
management during the performance commitment period. This paper summarized

and sorted out the research status of backdoor listing, earnings management and



Earnings Management Behavior of backdoor listed companies under the pressure of performance
commitment Luoxin Pharmaceutical as an example

performance commitment at home and abroad, sorted out the relevant theories and
concepts, combined with the status quo of backdoor listing and performance
commitment in the domestic capital market, analyzed the earnings management
behavior of Luoxin Pharmaceutical under the pressure of performance after
backdoor listing. By combining a large number of corporate financial data and
industry data, this paper initially identified the earnings management behavior of
Luo Xin Pharmaceutical during the performance commitment period, and then
in-depth analyzed the specific earnings management mode of Luo Xin
Pharmaceutical. In terms of real earnings management, Luo Xin Pharmaceutical
expanded its income through credit sales while reducing its R&D expenses. In
terms of accrual earnings management, It changed the capitalization ratio of
research and development investment, conservative provisions for bad debts,
delayed the recognition of sales expenses. Based on the above analysis results, this
paper proposes the improvement and optimization of supervision, and suggests
improving the performance commitment system, improving the special audit of
performance commitment, and increasing the intensity of external supervision and
punishment.The innovation of this paper lies in that current domestic researches on
performance commitment mostly focus on its positive effect on the capital market,
while researches on earnings management behavior of enterprises under
performance commitment are not perfect yet. Therefore, this paper links
performance commitment with earnings management behavior of listed companies
from a brand new perspective. It is hoped to provide some inspiration for the
in-depth analysis of earnings management behavior during the performance
commitment period of backdoor listing.

Key Words: Backdoor listing; Performance commitment; Earnings

management
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NEEH B REHEFREMMZIMEFE, WIBEERN . BB A S &
.
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IR o H LAV AR AR VS 1 NS e, 2 SR M B R B R R
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3. EiinallsuRiESBRREENRS

tr

3.1l SRR AR

M5 Wind Hod 22 96 W AR B ATHE R, a0 Dok IR Ja i o 2%
fE, LA 2011 53 2020 FAGETE X TA], AR IX 5 8] sl il fi 52 58 i B T i
A IEA 151 58, Hdr, A 122 FEAT Vb SURia L, BAREZ IR IR K 2>
AL T B s -

40
3534
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32
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25
2 18
1
10 -

s = 6 L

: Nellin.
N | i T

20114 20124 2013%F 20144 20155 20164F 20174 20184 20194 20204

nfEREHHE o FHTVERKELLEE

[an]

&3]

[aw]

(&3]

3-12011-2020 ERfER EH RIS R IERITHE
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M EETTPUE S, BREEATIZM 2013 FEFFHFHN—DfE 583508 11,
K& A P Bk B A5 72 SCI s D BT, (HIX M3 7E 2015 )5 FF %
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AEPELL, 55 Eii AR, RN EONEEEE R, S5 Elid
b R BT ME G U P B AR R A AR Ak, FE 2011 4R 2012 4R A3
IMESE AL T SURE, A 2013 SEIFGE, i SR BT Al
A LR CL BB 2 AT R i B, BRI 2 A £ 5 b i e A B T R 11
2016 FF R LG, X — @l IR R R R, 2016, 2018, 2019 =44
FIEFE100%. HEE AR, TRE 2014 FHEHBUY 1 b S0UR % 35 H]
AT, AR GURUE LB FER DR e R AR R B, SRR AT REAE T e b T Ak
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ey 84 100.00% 79 100.00% 70 100.00%
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20



3. Bk suRiE 5 ERE IR

METFERRIBLGOE, BRITRERARX —R kIl e, BERRERT 120%
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7 AR [ N B ATT I B AT SUREIRRE , WSUR 7 1235
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B “REHERRZL” SeM SN 17— M BOVEIBMI R, KR Bk
TS AT UL ST ke, ARV W m T Ja  ZARAE R ST
BLEABIESE TIX 8. M5 —Jrm, et R SE oL, <&
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Ze Al g FOXURSE AT RERE R b £ 7 VS8 P R 81 Sl i DAk 2]
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IREMAF N —FAETT NG E WEZ AL, T 2005 FAEREEM L,
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BRI 1) H ek A B, Bl e i s s A iy b E Wil i f
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41.2RBIARNTA
42X AT— SR

O 7 LI

B RN AERR L ZREN A A IR A w], & 8oLt 1995 4F 12 5 14 H,
FRALZ WL AR B R 2], MESd Wk EmA, BOyL RS A
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2 B4 AT, BB TEBETIALE R AR, iR
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, WA BRI BT TR A G, T 2017 4 3 A IEIR A E L,
HFFEFE 6 AR AR . 2019 4F 12 A 31 H, F ot 5% ki
R BT A K

@A S5
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X g, FEEE E A& AR AR 33X 58S IR T XU
B, (HRMEGER, BB, HIFE BT A E,
DT 2 IR 2450 At B AR VA 30 7 < R e XU

FERG

4225707

25



Fe TSR RIS 7 LT m) BARE BAT NI S —— A Gl Bl
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R A AR ZR & S A A TR A F], T 2003 4ERLAL, 2012 AR B
NI AR AT 2016 44 H, REBM D) LTRSS /M. 2019 4 4
Ho RERAEEERE - HAMRE, ME 58 A LR S IR AL 72 58 1)
Erie 20194 12 A 31 H, REBA 5F ANV E st - B, K&K IE
FFE P RZN I 6.07 101, AFHEALRREE NS .

@A S5

RE 2R R, SEhRIERINATTHE, HEFTE, H
LI TTRWE . TSR AR R, AR R a0 N R s

* 4-1 RERGBRNGEH

Ji& 7R R FRIREE Ol Rt
FFE 13,335.50 37.18%
TEE 3,457.53 9.64%
7 2,784.60 7.76%
VRS 2,784.60 7.76%
MU T AT AR B2 B PR~ H] 1,044.21 2.91%
HAh 5 A IR 12,460.65 34.75%
BV AR B R B R P B R

k51

AN NFEI KRS R LA, BT sl
Ao MENER R EoR M, AR RO fhoN I RE KR, 127 dhi
PN 2R B B IR AZ oSN R o 2 w177 i T BEAHAE L A, [ Nl 55 o B
Mo REB M ER AT ZONEE, B EAS E EE e
FEMERRT o IR B B CE L FE T 3R W S5 IBRAE, B R e e A,
ARG SR ANVIE e, Bl AT R B ATET, 2~ 73 R BE IR LRI,
R F 245 e ok, FL BRI BT A= B, (ERR BT R SR IF AR AL

43ZMANERFERG LHEG2EEE

431X HEFERER EHEREZE

(1) XTI 2Rk
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BRIl T- 2005 48 A FrblAR, A 2005 4EF] 2015 42 [8] SR 157
Lt on, BHTEEZ A ERREE, BlEE SORR LT, 2
R S8 JG =R B AR, (R — 3kt 2017 4, B kgl e fEHE
SEPTHATRAE M, T 2017 4F 3 AU BIRA L EL, T RS 6 H IR A
TLIB T .

PR G, HIEBAHAA BT EEFEET L A ki,
HE R B A LR LA 7T

OB 247\ BER IR N 1 B 5% 75 5K

MR R L 24T WIS, IR 7 RPN o, AR IBU SR A &R B
FEERLEEAEH, PEE N RE B 250 KIE T B, T ) LA [ 51 R 40
(1) 56 35 W AE A3 VF 2 BE R BOA S M SR 24 i AN T R ORVE T, R 2547 LI 4
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