VWeek 3: Trade Policies {or

Developing Couniries (Cn.ls)
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Annual Growth Rate Per Capita GDP, 2005

Region or Nation in Per Capita GDF, 1990-2005 (at international dollar prices)
23 Industrialized Countries 1.8 34,261
United States 2.1 41,674
Canada 22 35,078
Australia 2.5 32,798
United Kingdom 2.5 31,580
Germany 1.4 30,496
Japan 0.8 30,290
165 Developing Countries 3.0 4,601
33 Latin Armerican and Caribbean 1.2 9,056
20 Arab States 2.3 6,378
28 East Asian and Pacific 5.8 4,678
9 South Asian 34 2467
45 Sub-Saharan African 0.5 1,825
28 Transition (Central and Eastern
Eurcpean and Central Asian) 1.4 10,417
Selected Developing Countries
South Korea 45 21,342
Saudi Arabia 0.1 21,236
Hungary L 17,014
Poland 4.3 13,573
Chile ER:] 12,274
Equatorial Guinea 16.6 11,989
Russia -0.1 11,861
Mexico 1.5 11,317
Argentina 1 11,076
Mauritius 38 10,155
Brazil 1.1 8,606
South Africa 0.6 8477
Thailand 2.7 6,869
China 22 4,091
Paraguay =0.6 3,905
Indanesia 2.1 3,234
Fhilippines 1.6 2,932
Pakistan 1.3 2,396
India 4.2 2,126
Migeria 0.2 1,892
Tajikistan -4.0 1,413
Bangladesh 29 1,268
Ghana 2.0 1,225
Congo, Democratic Republic of =02 264

Mote: Measures of gross domestic product per capita adjusted for purchasing power parity (at international dollar prices) are better
than the often-cited estimates of average dollar incomes based on exchange-rate conversions. The purchasing power parity estimates
reflect the ability to buy a broad range of goods and services at the prices prevailing in each country, whereas using exchange rates
1o convert other-currency values into LLS, dollars misleads by reflecting only the international prices of goods that are heavily traded
between countries, As a rule, comparisons based on exchange-rate conversions overstate the relative poverty of low-income countrics
by failing to reflect the cheapness of their nontraded services. For more on purchasing power parity, see Chapter 19,

Sources: Growth rates from United Nations Development Program, Human Developmenr Repewt 2007/ 2008, Table 14. Per capita GDP from World Bank, 2003
Intermattaonal Commarison Provecs. Tabdes af Fiaad Resadie. February 2008 Sammary Table
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2. Trade policy options
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4 Trade policies may be justified on the grounds
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8 Capital rarkets work less efficiently in developing
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A. Overall Indexes

Relative price index
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B. Three Subgroups of Primary Commodities

Relative price index
(set at 1900 = 100)
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