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An analysis of the impact of small credit in XinNongCun
on rural financial poverty alleviation

Abstract: The lack of funds is a common challenge to solve the problems of "agriculture,
rural areas and farmers", and microfinance plays an important role in solving the problem.
China's microfinance has not experienced a long period of development, but now the
development of China's microfinance has been changed to a great extent, in the process of
promoting poverty alleviation work plays a huge role. Taking Xinnongcun household
microcredit in Fuqing town, Wangcang county, Sichuan province as an example, this paper
analyzes the beneficial and negative effects of microcredit on local rural financial poverty
alleviation, points out the problems and puts forward some Suggestions. In this paper, it is
argued that farmers have improved their access to the credit market by means of
micro-credit, which provides them with a feasible way to obtain the funds needed for their
development. And through the microfinance to obtain funds for industrial development and
some other ways to increase the income of farmers; At the same time, it improves the way
of financial poverty alleviation in rural areas, making poverty alleviation more convenient
and smooth. But at the same time, it also pointed out the negative impact brought by the
small credit of farmers, such as the lack of poverty alleviation ability, it is difficult to
complete the financial poverty alleviation work relying on the small credit. Farmers lack
the ability to understand the microcredit and their repayment ability and initiative are
affected. It is difficult for financial institutions providing microfinance to have a complete
capital chain, which is not enough to support the circular development of microfinance. On
the basis of this, the author puts forward some ideas on the innovation of small credit for
farmers in Xinnongcun, Fuqing township, which may be helpful to the improvement of
local poverty alleviation level.
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