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ABSTRACT

The Twentieth National Congress of the Communist Party of China
report states that the first and foremost task in building a modernized socialist
country in an all-round way is high-quality development. This includes the
high-quality development of the agricultural and rural economy, which is an
important task and a key area of focus.Therefore, how to provide new impetus
for high-quality development of rural economy has become an urgent problem
to be solved. Inclusive digital finance, with its advantages of low price, wide
scope and easy accessibility, has become a new driving force to stimulate
high-quality development of rural economies. As an important part of modern
financial technology, digital inclusive finance, based on Internet technology,
provides inclusive financial services through digital technology, which can
guarantee the quality of financial resources in rural areas. Digital financial
inclusion's ability to drive quality rural economic development deserves
scrutiny Due to the existence of regional economic differences in the eastern,
central, and western regions of China, the uneven development of rural
economy and finance between regions has been led to. Based on this
background, exploring and studying how inclusive digital finance helps rural
economies thrive has extremely important theoretical guidance value and
practical application significance for promoting the comprehensive

implementation of rural revitalization strategy.



On the basis of reviewing relevant existing literature, this article first
analyzes the direct and indirect effects of digital inclusive finance on
high-quality rural economic development, as well as the potential spatial
spillover effects, based on theoretical analysis; Based on the balanced panel
data of rural areas in provinces of China from 2011-2022, it constructs an
indicator system to evaluate the high-quality development level of rural
economy by referring to relevant literature, and uses entropy method to
analyze the coordinated development of rural economy, shared development
of rural economy 30 specific indicators were selected from the five
dimensions of green development of rural economy, innovative development
of rural economy, and open development of rural economy to calculate the
high-quality development index of rural economy, in order to represent the
level of high-quality development of rural economy in different regions and
provinces. Using the PKU Digital Financial Inclusion Index to analyze digital
financial inclusion trends, and the correlation between the two was
preliminarily explored. Next, a fixed effects model and a spatial econometric
model are constructed to verify whether there is a direct impact and spatial
spillover effect between the two. To verify the effectiveness and stability of
the results, robustness tests and endogeneity discussions are conducted, and
heterogeneity studies are conducted. Finally, constructing a mediation effect,
a threshold, and a panel quantile model to test the pathways played by

technological innovation and digital infrastructure in digital inclusive finance



for high-quality rural economic development, as well as to reveal the
nonlinear relationship and the analysis of panel quantile models reveals the
heterogeneous impact of digital inclusive finance on rural economies at
different levels of development.

After empirical analysis, the following conclusions can be drawn:
Primarily, digital financial inclusion is an avenue for facilitating economic
development and is an important path to promote economic development.
Secondly, spatial spillovers of digital financial inclusion drive economic
progress in neighborhoods, which exhibit certain heterogeneity in rural areas
of different regions and development levels, but overall show a positive
promoting effect. In terms of regional heterogeneity, the western rural areas
have the most significant spillover effect; Thirdly, digital financial inclusion
strengthens technological innovation and digital infrastructure intermediary
variables, contributing to the high-quality development of rural economies.
Fourthly, based on the threshold effect, the results indicate that the effect of
varying degrees of digital financial inclusion displays distinct features.;
Combining the panel quantile model, it is demonstrated that the promoting
effect will weaken with the increase of quantiles.

Based on the above empirical results, in order to promote the goal of
high-quality economic development in rural areas, it is necessary to actively
promote the growth of digital inclusive finance in rural areas, accelerate the

construction of digital infrastructure in remote areas, strengthen the top-level



design of digital inclusive finance system, lower the threshold for basic
financial services such as credit, strengthen regional exchanges and
cooperation, improve financial technology innovation, and deepen the
popularization of financial knowledge, Ultimately achieving high-quality and

balanced development of regional digital technology and rural economy.

Key Words: Digital inclusive finance;High quality development of rural

economy;Spatial spillover effects
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