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ABSTRACT

Realizing sustained income growth for farmers has always been the core of
solving the "three rural issues", a key way to narrow the urban-rural income gap, and
a solid foundation for achieving the goal of common prosperity for all. Currently,
China has successfully eliminated absolute poverty and built a moderately prosperous
society in all respects. However, in the face of the increasingly serious aging problem
in rural society, the continuous flow of rural labor to cities, and the continuous
reduction of agricultural cultivation area, rural left behind labor relying on traditional
methods for agricultural production activities can no longer meet the needs of
high-quality development in modern agriculture. The unreasonable income structure
between urban and rural areas, as well as the uneven and insufficient development of
rural areas, remain prominent issues, and achieving common prosperity remains a
long-term and arduous task. Therefore, it is particularly urgent and crucial to establish
a long-term mechanism to promote income growth for rural residents. The digital
economy has a high degree of penetration, sharing and universality. It is a current
emerging economy. New information technologies such as the Internet, big data
analysis and cloud computing can be used to open up new ideas and new ways for
rural residents to increase their income, so as to narrow the income gap between urban
and rural residents and achieve common prosperity for all people. Therefore, it is
necessary to explore how the digital economy can promote the income growth of rural
residents and provide decision-making references for further promoting the
development of digital economy in rural areas. This study is based on panel data from
17 cities in Henan Province from 2012 to 2021, and constructs a comprehensive
indicator system for the development level of the digital economy. The entropy
method is used to calculate the digital economy development level index of various
cities in Henan Province. Using a fixed effects model to analyze the impact of the
digital economy on the income of rural residents. Meanwhile, the mediating effect
model is used to verify the mediating effect of urbanization level on the impact of
digital economy on rural residents' income.

The research results indicate that: (1) The digital economy in Henan Province
has shown a stable and good development momentum overall, occupying an
increasingly important position in the provincial economic system, and is an

important force in promoting social stability growth and development; (2) The
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development level of the digital economy has a significant positive impact on the
income of rural residents, that is, the improvement of the development level of the
digital economy can significantly promote the increase of farmers' income; (3) The
level of urbanization has a mediating effect on the impact of digital economy on the
income of rural residents. The higher the level of urbanization, the higher the level of
digital economy development in areas, which in turn leads to higher income for rural
residents; (4) The development level of digital economy in Henan Province has
significant regional differences in its impact on the income of rural residents.

Based on the research results, this article proposes the following suggestions:
Firstly, coordinate the development of rural digital economy infrastructure
construction. Establish a sound and complete digital infrastructure to continuously
enhance the level of rural digital economic development. Secondly, promote the
improvement of digital literacy among rural residents. Actively cultivate the digital
literacy ability of farmers to enhance their understanding and awareness of the digital
economy. Thirdly, promote the integrated development of digital economy and
urbanization. The development of the digital economy requires breaking down
regional barriers in order to promote the integration of the digital economy and
urbanization, thereby increasing the income of farmers. Fourthly, based on the unique
advantages of different regions, strengthen resource integration. Tailor to local
conditions and explore regional characteristic industries to form a virtuous cycle of

resources.

Key words: Digital economy; Farmers' income; Fixed effects model; Mediation

effect model
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