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ABSTRACT

The chemical industry plays an important role in China's economic composition,
which means that raw materials are processed into chemical products through the
chemical devices of the factory. In recent years, China's chemical industry in general
has not worked well, It is mainly because of high production cost and low efficiency.
Chemical enterprises only pay attention to the purchase of machinery and equipment,
ignoring the problems in the production process. What is production and how much is
production? We didn't pay attention to the changes in the market, resulting in
unreasonable product structure and excessive material consumption, This reduces the
efficiency of enterprises. In recent years, with the growth of consumer demand,
product quality and price requirements are becoming higher and higher. Therefore,
the chemical industry is becoming more and more unsuitable for the market.

This paper uses scientific and standard research methods such as literature
research, case analysis, interview, etc. In this paper, firstly, the cost behavior of
Yongsheng chemical company is determined, and then the sensitivity analysis and
break even analysis of the cost behavior are carried out. Finally, a determined study is
conducted according to the current state of the company.The scope of the cost benefit
analysis is an important method for deciding on production plans. It is a very practical
method for management of enterprises and plays an important role in daily operation
and management of enterprises. Applying the cost volume profit analysis method to
the enterprises that produce many kinds of products, we can get the relationship
among income, cost and profit, as well as the sensitivity of various factors, so as to
find the breakthrough point and the scheme to improve the efficiency of enterprises.
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