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Abstract

Abstract

With the development of the economy, the relationship between the upstream and
downstream of the industrial chain has become increasingly close, and the competition
between enterprises has turned into competition between various industrial chains, and
it is urgent to build a safe, stable and efficient industrial chain system. The act of equity
pledge by the controlling shareholder has a strong risk signal effect, which not only
affects the enterprise itself, but also affects all stakeholders in the industrial chain and
impacts the industrial chain environment in which the enterprise is located. At present,
the research on the economic consequences of equity pledge pays little attention to the
industrial chain environment and production and operation issues of enterprises, and
because the long-whip effect on the industrial chain has a greater impact on the business
conditions of suppliers, this paper studies the changes in the discourse power of
enterprises in the upstream of the industrial chain based on the background of equity
pledge by controlling shareholders.

This paper reviews the literature and theories related to equity pledge and the
discourse power of the industrial chain, and makes a theoretical analysis of how the
equity pledge behavior of controlling shareholders affects the discourse power of the
upstream of the industrial chain. Then, using the method of case study, Jiangsu General
Science Technology Company Limited (Hereinafter referred to as GS) , which ranks
first in the cumulative pledge ratio of the tire industry, were selected as the research
object, and the impact of the controlling shareholder's equity pledge behavior on the
company's voice in the upstream of the industrial chain was analyzed. In the case study,
the basic situation of GS is first introduced from four aspects: equity structure,
company executives, product structure and overall strategy, and then the equity pledge
behavior of Hongdou Group, the controlling shareholder of GS, is introduced over the
years, and the motivation is analyzed, and then the stock price pressure faced by each
pledge of the controlling shareholder of GS is analyzed, and the impact and path of the
equity pledge of the controlling shareholder of GS on the upstream discourse of the

industrial chain are analyzed. Finally, summarise the research of this article and put



Abstract

forward relevant suggestions.

Through the research, the following conclusions are drawn: First, the behavior of
the controlling shareholder's equity pledge is accompanied by the increase of enterprise
risk, and the overall risk of GS increases during the period of equity pledge of the
controlling shareholder of GS. Second, the act of equity pledge by the controlling
shareholder will weaken the company's right to speak in the upstream of the industrial
chain, and the voice of GS in the upstream of the industrial chain has been weakened
after the equity pledge of Hongdou Group, which is reflected in the reduction of the
relative bargaining power of GS, the reduction of the level of commercial credit
obtained, the use of notes payable as a settlement method and the shortening of the
payment term. Third, the solvency of the enterprise plays a moderating role in the
impact of the controlling shareholder's equity pledge on the upstream discourse power
of the industrial chain, and in the years when the solvency of GS is strong, the
weakening effect of the equity pledge on the upstream discourse power of the industrial
chain is not obvious.

Finally, based on the research results, some suggestions are put forward for
relevant parties: for listed companies, they should strengthen the management of pledge
risk, take the initiative to improve the quality of pledge information disclosure,
strengthen supplier management, and strive to improve their own strength. For
suppliers, they should pay attention to the equity pledge of customers in a timely
manner, reduce the dependence on individual customers, and improve the level of risk
management in the industrial chain. At the regulatory level, it is necessary to improve
the relevant systems for equity pledges and establish a commercial credit reporting
system.

Keywords: Controlling shareholders; Equity pledge; The right to speak in the

industrial chain; Commercial credit
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