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Effects of Regional Economic Integration

Few topics in international business are as holy contested and involve
as many groups as the effects of regional trade agreements on people, jobs,
companies, cultures, and living standards. The topic often spurs debate
over the merits and demerits of such agreements. On one side of the debate
are people who see the bad that regional trade agreements cause—on the
other, those who see the good. Each party to the debate cites data on trade
and jobs that bolster their position. They point to companies that have
picked up and moved to another country where wages are lower after a new
agreement was signed or companies that have stayed at home and kept jobs
there. The only thing made clear as a result of such debates is that both

Sides are right some the time.
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