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Abstract

In recent years, the development of Chinese medicine industry has gradually
shifted from the emphasis on scale to the high quality development stage of both scale
and quality. Therefore, how to analyze the value creation logic of Chinese medicine
enterprises more accurately and reasonably and evaluate the value becomes
particularly important.Due to the rapid development of the industry to which Chinese
medicine enterprises belong, but there are few cases of value evaluation of Chinese
medicine enterprises, it is urgent to supplement relevant studies and explore how to
accurately evaluate Chinese medicine enterprises.

This paper starts with the background of the topic selection and research
significance, introduces the theoretical and practical significance of this study, and
then introduces the development of traditional enterprise value evaluation model and
excess return growth model (AEG), and determines the research route and research
framework of this paper.By comparison, we analyzed the limitations of traditional
valuation model on the value assessment of TCM enterprises and the applicability of
AEG model. On this basis, we introduced AEG valuation model and built AEG
valuation framework suitable for TCM enterprises. Taking Ling Pharmaceutical as an
example, we conducted business analysis and model construction for it, and predicted
relevant important parameters.Then the enterprise value of Yiling Pharmaceutical
based on AEG valuation model is obtained. The estimate is 32.58 yuan per share,
with a margin of error of 10.47%,which provides a reference for the application
prospect of AEG model in Chinese medicine enterprises.

Finally, the evaluation results were compared with the valuation results of
market method and FCFF model, and the conclusion was drawn that AEG valuation
model was more suitable for the value assessment of TCM enterprises. After the full
paper theoretical summary and case analysis, it was clear that AEG valuation model
could provide help for the accurate evaluation of TCM enterprises, and had practical
research significance for enterprise managers, investors and regulators.

Key Words: Chinese medicine enterprise; Enterprise value evaluation; AEG
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