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Research on the valuation method of target enterprises in m&a

Abstract

As global economic integration is gradually deepening, China's social market economy is becoming more
mature and showing unprecedented vitality. Based on the current background of China's market economy,
mergers and acquisitions and asset reorganization of enterprises have been extremely active in recent years,
and the corresponding financial service system is becoming increasingly perfect. From this, it can be seen that
the merger & acquisition (M & A) has gradually become the most common mode of capital allocation of
enterprises in developed countries. When the merger and acquisition of enterprises officially enters the
operational stage, the most important issues are the evaluation of the value of the merger and acquisition assets,
the definition of the value of the merger and acquisition, the collection of merger funds, etc., which are also the
most important issues for both sides of the merger and acquisition. Can the value of the target company's assets
be defined? How to evaluate? It is the basis of price determination of merger and acquisition. Garden
enterprise as the starting point, this paper aimed at the characteristics of the landscape industry, the paper
mainly discusses the private garden enterprise assets evaluation method in the process of mergers and
acquisitions, based on the real financial data collection, investigation and enterprise of revenue law system,
free cash flow discount valuation model (FCFF) and economic value added (EVA) theory in this paper, the
valuation model. Finally, the paper USES the FCFF model to complete the practical operation case of the asset
evaluation in the process of landscape enterprise merger and acquisition, which will be an important part of
this study.

This paper firstly conducts in-depth research and analysis on the current situation of mé&a and asset
evaluation at home and abroad, and at the same time elaborates on the theoretical concepts of m&a and asset
evaluation, so as to determine the research significance of this paper. Secondly, the purpose and characteristics
of landscape enterprise merger and acquisition are described, and the common evaluation methods FCFF
model and EVA model are elaborated. Finally, the FCFF model is used to carry out a case study on the asset
evaluation of soochow gardens co., LTD. (hereinafter referred to as soochow gardens), so as to provide
practical guidance for the application of asset evaluation methods encountered in the future mé&a of landscape

enterprises.
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