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Abstract

Since the reform and opening up, the national economy has developed rapidly. The
improvement and improvement of the income and consumption level of our residents can
clearly show that the quality of life of our people has greatly improved. Since the reform
and opening up in 1978, with the continuous innovation and development of China's
economic system, there have been changes in the consumption structure of our residents.
Firstly, this paper discusses the overall situation of disposable income and per capita
consumption expenditure of Chinese residents from 1978 to 2017. Through stationarity
test, co-integration test, Granger causality test and error correction model, the co-
integration analysis proves that there is a long-term equilibrium between disposable
income and per capita consumption expenditure, and disposable income exists. The
change of per capita consumption expenditure will inevitably lead to the change of per
capita consumption expenditure. When there is a short-term non-equilibrium state, it can
be corrected by the error correction term. It can be found that the income of residents is
an important factor that causes the change of consumption structure.

Based on the ELES model, from the perspective of marginal propensity to consume and
elasticity of demand income, this paper divides the consumption expenditure of Chinese
residents into eight items and makes a concrete analysis. From the analysis, we can find
out what factors affect the residents' consumption expenditure, and further explore the
specific situation of the changes in the residents' consumption structure. From 1978 to
2017, the consumption structure of Chinese residents has been upgrading. Among them,
food expenditure still accounts for a large proportion, but the proportion of education,
culture, entertainment and transportation and communications expenditure is also
increasing.
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