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1 (a) Give two examples of a book of prime (original) entry. 

 (i)  

(ii) [2] 

 (b) In the table below, place a tick (√) under the correct heading to show whether each 
item is an asset or a liability. 

  Asset Liability 

(i) Motor car 

(ii) Accrued expenses payable  

 (iii) Debtors   

[3] 

 (c) What accounting principle states that a business will continue indefinitely? 

[1] 

 (d) Annie makes a sale on credit to Bill. State the names of the accounts in Annie’s ledger 
which will be: 

 (i) credited 

 (ii) debited 

[2] 

 (e) In which final account will sales returns be shown? 

[1] 
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 (f) In Mohamed’s books, cash sales have been credited to the cash account and debited 
to the sales account in error. What type of error has been made? 

[1] 

 (g) What is the name of the account showing the division of the net profit of a partnership 
between the partners? 

[1] 

 (h) Rosco’s balance sheet at 30 September 2008 includes debtors of $49 000, stock of 
$24 000, cash of $3500 and creditors of $21 000. 

  Calculate the following. Show all workings. 

 (i) Current ratio 

 (ii) Quick ratio 

[6] 

[Total: 17]



4

© UCLES 2008 0452/02/O/N/08 

For 

Examiner's 

Use 

2 Ombeya sells musical instruments. In September he had the following transactions: 

Date Details Reference  Amount 
September    $ 

 4 Sale to Hales orchestra  INV23  1200 
 15 Sale to Sing Song band  INV24  450 
 17 Returns from Hales orchestra  RT7  300 
 28 Sale to Town school  INV25  700 

REQUIRED 

 (a) Show the entries to be made for September in Ombeya’s sales journal and sales 
returns journal. 

Ombeya 
Sales Journal 

Date Details Reference Amount 
$

Ombeya 
Sales Returns Journal 

Date Details Reference Amount 
$

[4] 
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