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Abstract

Since the 21st century, China's rapid economic growth at the same time as the
shortage of resources, environmental pollution and other issues are becoming increas-
ingly prominent, the long-term sacrifice of the ecological environment at the expense
of the crude development model not only restricts the sustainable development of the
economy and society, but also a great threat to the people’s aspirations for a better life.
In view of this, China’s ecological civilization construction has been placed in an
unprecedented development position,The 18th National Congress of the Communist
Party of China will be the construction of ecological civilization into the “the
Five-sphere Integrated Plan”; The 19th National Congress of the Communist Party of
China made it clear that “Building an ecological civilization is vital to sustain the
Chinese nation’s development”, and will “enhance lucid waters and lush mountains
are invaluable assets”for the first time written into the party constitution; The 20th
National Congress of the Communist Party of China further advocate “Chinese path
to modernization is the modernization of harmony between humanity and nature”.
Visible in China to promote economic and social greening, low-carbon development,
the pursuit of high-quality development determination. Heavily polluting enterprises
as the main body of environmental pollution manufacturing, to green, low-carbon
transformation to promote the construction of China’s ecological civilization is ess-
ential, China has also introduced a series of environmental and economic restructu-
ring policies to urge and guide the green transformation of heavily polluting enter-
prises. In this context, how should heavy polluting enterprises realize transformation
and upgrading through green transformation investment, and what kind of impact will
green transformation have on enterprise performance is worth exploring. By summa-
rizing the views of existing scholars, the green transformation investment of heavy
polluting enterprises mainly includes two kinds of green mergers and acquisitions and
environmental protection investment. The existing references mainly focus on the
exploration of green mergers and acquisitions or environmental protection investment

in a path, and more empirical studies, the relationship between the two and perfor-
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mance together to explore the green transformation of heavy pollution enterprises less
case studies. Therefore, this paper takes this as the starting point for topic selection
and writing.

The idea of this paper is as follows, firstly, combing the relevant literature of
domestic and foreign scholars on green transformation, green transformation invest-
ment and green transformation investment and enterprise performance, focusing on
green M&A and environmental investment, the two mainstream ways of investment
in green transformation of heavily polluting enterprises, and then clarifying the
relationship between “heavy polluting enterprises”, “green M&A” and
“environmental investment”, and the relationship between the two and enterprise
performance. After that, we clarify the core concepts of “heavy polluting enterprises”,
“green M&A” and “environmental investment”, and analyze the impact mechanism
of green transformation investment on performance by combining sustainable
development theory, synergy effect theory, reputation theory and triple bottom line
theory. Secondly, we analyze the current situation of green transformation of heavy
polluting enterprises by manually collecting and organizing the relevant data of green
M&A and environmental investment of heavy polluting enterprises from 2012 to
2021. Taking Elion energy company limited as an example, we investigate the
motivation, history and specifics of its green transformation investment, and evaluate
the impacts of Elion energy company limited’s green M&A and environmental
investment on its economic performance, environmental performance and social
performance. Finally, it draws conclusions and puts forward targeted solutions to
provide empirical references for the green transformation of more heavily polluting
enterprises.

Through the research of this paper, the following conclusions are drawn: firstly,
The economic and environmental performance resulting from the green transforma-
tion of heavily polluting enterprises is desirable, but there is a certain lag in the
growth of performance. Secondly, the motivation of green transformation of heavy

polluting enterprises is influenced by many internal and external factors. Thirdly,
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green M&A are gradually becoming an important way of green transformation for
heavy polluting enterprises, mainly through the rapid acquisition of green resources to
increase enterprise performance. Fourthly, continuous environmental investment is
also essential for heavy polluters in green transformation,mainly through the environ-
mental upgrading and remodeling of existing production processes, increasing green
innovation and investing in new energy industries such as photovoltaic and other
three paths to play a role in corporate performance. Finally, on the basis of the
findings of the study, four recommendations are proposed:government incentives and
guidance, support for patent-seeking green M&A, and heavy polluting enterprises
responding to policy advocacy and prioritizing the use of green M&A to enter new
fields, to help heavy polluting enterprises to develop in a green and high-quality way.
Keywords:Heavy-polluting enterprises;Green transformation; Green M&A;

Environmental investment; Enterprise performance
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