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ABSTRACT

The development of Internet enterprises in China in recent years can be said to
be rapid progress, with the rapid development of the industry, more and more Internet
enterprises try to rapidly expand through the means of merger and acquisition, occupy
market share.

Observing the development trend in recent years, we can see that from 2007 to
2018, Internet mergers and acquisitions are increasing at a blowout speed. More
enterprises in the industry want to develop and grow rapidly through this way, and it
is not difficult to see the figure of various investment capital behind it, they are also
seeking the interests in this capital game. In sharp contrast to the increasing number
of m&a cases, there are only a few successful m&a cases of Internet enterprises in the
industry, which is attracting more and more people's attention.

Closely related to the turning point in the trend of Internet enterprise mergers
and acquisitions in 2018 is that regulators are strengthening the supervision of
Internet enterprise mergers and acquisitions. For merger and reorganization,
especially the Internet industry merger and reorganization, increasingly strict.
Therefore, as accounting firms providing intermediary services for enterprises, under
the overall trend of strict supervision, how to reduce the risks faced by their
customers is very critical.

However, compared with developed countries, China's market economy started
late, so the research on audit risk in M&A audit, especially in Internet enterprise m&a
audit, is relatively incomplete. Therefore, this paper, from the perspective of certified
public accountants and firms, takes Alibaba's acquisition of Ele. me, a typical Internet
enterprise acquisition case, as the research object, and conducts a detailed study. First
of all, this paper divides Alibaba's acquisition of Ele. me into three stages, and then
studies the possible problems in each stage and the risks that CPA may face. At the
end of this paper, the author also puts forward corresponding measures to control and
reduce these risks and some suggestions.

Key words: Internet enterprise M&A; Merger and acquisition audit; Audit risk
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