M EWFAIENX

(il il & I AP IS S & IR i

2023 4 7 H



B B ettt ettt et et et e et e e tt e et e etee et e eteeaneas I
ABSTRACT ..ttt eee et eee et e e e e eee e e et ee e eteseeseeseeesseeeaeeseeseeeens 11
B 1 B B oottt ettt ettt ettt et et e et e e eeees 1
L L BT TR T X oottt ee ettt e e e ee e 1
L L BT o oottt e ettt e e rens 1

L1 2 B TEEE S oottt et e e e e 2

1.2 SEBRZEIR oottt e et e e ee e e s eeeen. 2
1.2.1 T A T MBI RTEZT oo 2

1.2.2 ST B T M I T I UM IIETE v 4

1.2.3 ST B TR M FFIIAE 55 38U RETTE T oo 6

L2248 SEBRIBR T oottt 7

L3 T PN T 0T oottt 8
T B 2T SRR 8

L3 2 T T 02 oottt 9
133 T S AE L oottt 10

L BT F TR BT oot e et e e st e e e eee st et eee e 11
B0 B R M 2 T AR TR oottt e 13
21 B LA IR R oottt ee st e et eeeeeeaene. 13
22 A LT D 77 R, oottt e e ee e, 13
221 FFTTIZEIM et 13

222 FELETAIE oottt e ettt e e e eeene 13

22 3 FFULIEIIED et 14

2.3 A I I A TETE L oottt eee e, 14
D3 AE BT TEID oottt ettt ettt 14

232 ZEFEARTETEID oot e e s e s ses s 15

233 G RETITIITEIE coeeeeeeeeeee e ee et e et e et see s 15

2.4 FEAS TR FETBTEIHLIE oo e n e, 16
2.4.1 BRI R RT3 80U RE BEMAALER oo 17

2.4.2 A TR WA FEI A 55 280 BEMAMTLER oo 17

2.4.3 A R A PR AR IA 5 RS FE LR v 18

B3 AR A ] 2T 8 et 19
3L e T TR HE oot 19
3.2 AT BIRE T, oottt e et n e 19
RN s N L A I AL = RS 20
RIS E 126 L i GO U RO T TR 20

3.3.2 [EI T BT IR TE TRIIL weoeeeeeeeeee e eeee et e e ee e 21



3.3.3 [E AT A AL 3 AT MR -t 22

3.4 A B A B T T T ettt 23
34T A TEIIATE R oottt 23

3 A T AT T oottt 23

343 BEASTAIIAZE B oot 24
5542 AR FIEE IR I MEZI L ZFHT oo, 26
A1 [E] T BT 2 BRI oottt e et e et eeeae 26
R ] AR (A Tt ia= RO ORR RO 26

B2 ST BRI o vt eee e 28

B Al T B IR T ettt et e et e et e s eeeeeeeeeeee 29
B2 1 A ANV TG AN ZE R oottt s eeeeaees 29

422 LT B B BB oottt 32

555 2 AR FIEE IR A T MR ZFHT coeveeeeeeeeeeeeeeeeeee e, 34
5L A T T T 32080 R 2 T e, 34

S L I T 2000 20 T e 34

T DR 2 M Ty N 2 2 SRR 38

5.2 A TR A I 5 20800 3 T et 40
I B = i 0 0 LSRR 41

5,00 B B B FT M oottt ettt 45

5,23 T BE T T oo 47

I N - A 2 LTS 49

525 EVA FEHEAE TN T oo e e eee e s s eee e 51

5.3 T B AT ettt e et r e r e 55
5.3.1 W5 G A TN AR R o 56

5.3.2 BB TTAD TR L T AT PR A e 57

53,3 PR I 2 BTt ettt 59

5.4 A TR T I AT 28 20 IR0 A3 AT et eee e e e eree e eenen. 63
5 BTG T 0 T et 64

5.8 A T T B I 2 T ettt ettt 64

B 6 B BT TR LE TR T LTI coeereeeeeeeeeee e ee ettt st eenan. 67
L R L v SRR 67

L L = s SRR RRS 68

6.3 T AN B T T e s 69

B =/ TSP 70
BT ettt e et e et e et e e eaaeenaeeas 74

II



i 2L

R 2 R 43 B Ry B RS R T 5
e

Jic Ay [l ey f B Y BLAE SE [ B AR 9 8, el AR AR SO IR, e K )
IR LR e, Qo Bl w] BRes WA BEA 7 3o it S i 43 9 1
A LR B A B A S . PR A . dERF AR IS H . 2018 4 10 H
WL AE (AR, 5 T BUWARSCHI B, TAOTE 1 B [l A ) S5 e 2% A'F
e ABh T LA EEATIR A BIEEARRE. 2019 4,  RORMESLE ¢ AL
R, BONEE A BRI SRR BT AR . XA FUR A AT A
e, ] EEREAT W R R Ay (B, R R SRR T ERERIRECR, B
OB A W AR A5 ST BT o Tl ASSORE BRI B 1 ) e A [ml Wy 3l R %
RN A o34, ARSI [ ) BT 2 =] R B R 7R

RICUME GG . ARG . G ROTIHEISNZERL, b 7R
AT IOy A (B R S AR RN . 1 e, BEERIAGN 1 N SRSk A I Eh A
TR W55 0B RE SSRIE T, e O STHRAE T 2 A ok, (i %401
I AT BRI STt AR 3 (BT ) 5 . D REREAT AR R, JF IS FHELA [ B B R B
ORISR 1 PR S R B A o B, ANTSZRONL . W S5 20080 AR 55 20
=TT AT T RIS 1R AR Bl R AR o AE T I RN T T, A
Tk FEvE R SRR IYI PR ANE E  Ar 1 [RI (R T 3 RO s AE IV 55 ONL 5 T, S T
LGt 55 1abn AN EVA SabsVER PN ERS, IR T 7 o0t R B 1R I 55 5k
BATERE Vs AEARW S5 RN, o0 A TR R R RE IR i s .

AT ORI, GRS A (B ) B R A AR B R (S 5 S
B A A BEAEE A L vy PR B B8 < (P R o e [ D 7 A ) 20 A 4
R T BRI A T 8 i8S T RIS L RE T ST T BRI
EISRE AU ERET T, L3 KB R HI 55 50807 A T BRI . A S B 2 Ak
FETKH T BHAR BRI FT IR T 32808, PR 3E L7 i st W 5551
BAT 1SRGV o Ay AR SCHIBIE 7E— T3 i m] LA 3R e 4 1] WA AH 5% S 91 7
FER,  J3— I AT DO AR 23 A 5 IR AR AR IR 0 (R AT e S 5 A

KU et Bl [RIEsh ;s NI



NN 2 U o e S VAT

RESEARCH ON THE MOTIVATION AND EFFECT OF
SHARE REPURCHASE OF YILI GROUP

ABSTRACT

Share repurchase first appeared in the US capital market and was initially used as a
substitute for paying dividends. After a long period of exploration and development, it
has become a common capital operation method for listed companies. By implementing
share repurchases, the goal of optimizing a company's capital structure, reducing agency
costs, and maintaining the company's stock price can be achieved. The new Company
Law passed in October 2018 has improved the relevant system for share repurchase,
relaxed the implementation conditions for share repurchase, and fully mobilized the
enthusiasm of'listed companies for share repurchase. In 2019, Yili implemented the "Ten
Billion Repurchase Plan", becoming the listed company with the largest single repurchase
amount of A-shares that year. Why is such a leading enterprise in the dairy industry
conducting such a large-scale share buyback? What has been the effect of this buyback,
and what are the learning points of this buyback. Based on this, this paper will conduct a
comprehensive analysis of the reasons and effects of Yili Group's share repurchase, and
bring experience and enlightenment to listed companies who want to implement share
repurchase.

This article uses signal transmission theory, principal-agent theory, and efficient
market theory as the theoretical framework to analyze in depth the reasons for Yili's share
repurchase and the impact of this repurchase. This article first summarizes the relevant
research on the motives, market effects, and financial effects of share repurchase at home
and abroad, and provides a brief summary of existing literature. Secondly, using case
analysis method, the background and process ofYili's implementation of share repurchase
were sorted out, and the existing repurchase motivation theory was used to verify the
motivation of Yili's implementation of share repurchase. Finally, the impact of this share
repurchase on Yili was analyzed from two aspects: market effects and financial effects.

In terms of market effect, this paper analyzes the changes in Yili's share price caused by

repurchase from the short-term and long-term dimensions, and analyzes the abnormal

II



ABSTRACT

return rate generated by repurchase based on the Event study method; In terms of financial
effects, traditional financial indicators and EVA indicators were selected as evaluation
indicators to analyze the financial effects brought by repurchase.

Through research, it has been found that the motivations for Yili's implementation
of share repurchase include: transmitting signals of undervaluation of stock prices,
implementing equity incentives, optimizing the company's capital structure, and
improving the efficiency ofidle fund utilization. The effects of share repurchase include:
bringing positive short-term and long-term market effects; Weakened Yili's short-term
debt repayment ability, improved Yili's operational and development capabilities, and
overall, had a positive impact on its financial performance. The innovation of'this article
lies in the use of the BHAR model to study the long-term market effects of repurchase,
as well as the use of factor analysis to comprehensively evaluate financial performance,
and the inclusion of non-financial effects analysis of share repurchase. It is hoped that the
research of'this paper can enrich the results of Case study related to share repurchases in

China on the one hand, and provide reference for stakeholders to correctly understand

and understand share repurchases on the other hand.

Keywords: share repurchas; repurchase motivation; effect analysis
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