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Abstract

Research on Influencing Factors of Finance and Trade in Zhuhai's

Cross-border Settlement

Since Guangdong Province became a cross-border RMB settlement pilot in 2009
and the Guangdong Free Trade Zone was established in 2014, its cross-border RMB
business settlement volume has led the country. In 2020, the settlement value of cross-
border RMB business in Guangdong Province was 4.12 trillion yuan, a year-on-year
increase of 26.2%. Zhuhai City is located on the coast of Guangdong. In recent years,
it has not only been guided and supported by the "Guangdong-Hong Kong-Macao
Greater Bay Area Development Planning Outline" and related policies, but also has
completed the construction of infrastructure such as the Hong Kong-Zhuhai-Macao
Bridge, and its cross-border renminbi settlement has therefore There has been a big
increase.

At present, from the vertical comparison of Zhuhai City itself, good results have
been achieved. However, in a horizontal comparison with other cities in Guangdong
Province, Zhuhai City, with its unique location advantages and policy advantages,
should have achieved outstanding results, but its cross-border RMB settlement
accounted for only about one-tenth of Guangdong Province. From the perspective of
Zhuhai's external conditions, the state's in-depth promotion of the construction of the
Guangdong-Hong Kong-Macao Greater Bay Area is conducive to the development of
cross-border RMB settlement. Cross-border RMB settlement in Zhuhai City is not
restricted by external conditions. Therefore, in-depth analysis of its internal conditions,
summarizing the factors restricting the development of cross-border RMB settlement
in Zhuhai City and putting forward relevant countermeasures and suggestions on
existing problems are the top priorities of future research. Zhuhai is an important link
in the construction of the Guangdong-Hong Kong-Macao Greater Bay Area. The future

cooperation between Zhuhai and Macao in cross-border RMB business settlement is a
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new opportunity for Zhuhai's development and an important driving force for the
overall industrial transformation and upgrading of the Greater Bay Area. Therefore,
this article has great practical significance for the study of Zhuhai's cross-border RMB
settlement.

First of all, this article mainly elaborates on the research background and
significance, research content, research methods, research innovations and
shortcomings of this thesis, and discusses the domestic and foreign experts and
scholars' choice of settlement currency, the status quo of cross-border RMB settlement
and influencing factors. The opinions are summarized. At the same time, it
systematically sorted out the financial deepening inhibition theory, financial structure
and function theory, pricing currency selection theory, and currency competition theory.

Secondly, this article combines the research results of previous scholars to analyze
the impact of the two on Zhuhai's cross-border settlement from the financial and trade
levels. According to the status quo of Zhuhai's financial settlement and trade settlement
and the mechanism of the two, the existing problems and shortcomings in the financial
and trade aspects of Zhuhai's cross-border RMB settlement are summarized.

Third, this article conducts empirical analysis based on research hypotheses. Since
this article mainly examines the one-way impact of financial and trade levels on cross-
border RMB settlement, all variables are selected from January 2016 to December 2020,
a total of 60 monthly data. Subsequently, descriptive statistics and unit root tests are
performed on the selected variables, and then the correlation analysis,
heteroscedasticity test and multiple regression model are performed on the variables in
the financial part and the variables in the trade part, and the empirical results are
obtained.

Finally, analyze the empirical results and draw conclusions. Based on the
combination of theoretical analysis and empirical analysis, this paper proposes the
following countermeasures for Zhuhai’s cross-border settlement: expand the scale of
Zhuhai’s financial market, increase financing efficiency, improve the cross-border
cooperation environment, expand the scale of Zhuhai’s trade, increase product
heterogeneity, and optimize Zhuhai’s trade structure , Improve the exchange rate

formation mechanism and the RMB circulation mechanism.
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