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Abstract

Abstract

As a highly regarded indicator in the field of corporate finance, earnings
information is an important reference for various market participants when making
investment decisions. For motives such as maintaining and raising share prices,
management may manipulate company performance through earnings management.
At present, the ways in which corporate management conducts earnings
management are mainly divided into two categories: accrual and true. Among them,
accrual earnings management is to make accounting book adjustments for the
overall surplus, while real earnings management needs to be realized through real
transactions. Since management's motives for earnings management may differ, the
preferences for the use of the two types of earnings management are also different.
Therefore, the study of corporate earnings management behavior is important for
regulating corporate governance.

As an important part of China's capital market, analysts play an important
intermediary role in serving the real economy and the capital market. The current
academic community has two main views on the influence of analysts' forecasts on
corporate earnings management: the pressure effect and the monitoring effect.
Although the effects of pressure and monitoring are diametrically opposed,
numerous studies have shown that analysts generally have a tendency to be
optimistic about the surplus forecasts issued by listed companies for reasons such as
underwriting business, commission income and client relationship maintenance.
Therefore, in actual economic activities, the influence of analysts on earnings
management may be dominated by the pressure effect. Based on this speculation,
this paper first explores whether the pressure effect exists with the effect of analysts'
optimistic tendency on corporate earnings management.

In addition to analysts, institutional investors also influence management's
behavior. On the one hand, since some institutional investors aim to share the
benefits of long-term performance of portfolio companies, there may be a certain
role of monitoring governance. On the other hand, since some institutional investors
aim to gain short-term gains through trading, effective monitoring may not be

formed. Based on this, the paper further explores whether institutional investors in
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general can play a governance role over corporate management's behavior of
catering to analysts' optimistic tendencies through earnings management.

In addition, based on the perspective of investment behavior, this paper divides
institutional investors into two categories: trading institutional investors and stable
institutional investors, and further investigates the similarities and differences of
corporate management's tendency to cater to analysts' optimism through earnings
management when corporate institutional investors behave as trading institutional
investors and stable institutional investors, respectively.

Based on a compilation of relevant domestic and international literature and
theory, this paper empirically tests the relationship between analysts' optimistic
tendencies and earnings management by constructing an OLS model considering
individual and year fixed effects using data from A-share listed companies in China
during the period 2010-2020. It is found that in the face of analysts' optimistic
forecasts, corporate management will cater to them through earnings management,
thus supporting the stress effect hypothesis. For corporate management's behavior
of catering to analysts' optimistic tendencies through earnings management, on the
whole, institutional investors cannot play a supervisory governance role, thus
supporting the ineffective supervision hypothesis. Considering institutional investor
heterogeneity, if corporate s institutional investor type is transactional, the pandering
phenomenon still exists. Stable institutional investors have some governance eftect
on management's pandering behavior, but this effect is limited to accrual earnings
management, and it is difficult to play an effective governance role for the more
hidden real earnings management. The main findings of this paper remain the same
after robustness tests using replacement variables, changing the sample and
propensity score matching.

There are certain theoretical and practical implications of this study. On the one
hand, it enriches the study of earnings management motives by cutting from the
perspective of analysts' optimistic tendencies; on the other hand, it also enriches the

study of the governance role of institutional investors.

Key words: Analyst optimism; Accrual earnings management; True earnings

management; Institutional investor heterogeneity.
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T, IR Ao B 2 2 TR B S B3 A T8 T I 3 e A T 3k XURS: B4 s 77
N BRI N GHE B, A B R 2 AT R BRI 2 T I )
IRWLTRI . W B AL IN N (Martinez, 2011; ZEH ¥, 2014; ZHEB %,
2021), 437 I I A S B 2 06t Al FEE e M %, 3 AT DA AR T 3 e A 3= 4
SR A5 A MV AH OG5 B RRA, PR AR 1 77 JF At = At A 4% il (1) 53
[N T Al 28 AR BRI HE RS, BRI AT AR B . e E
AR, AR EAE B A E A AR, AR S B e rE
i (PFEZSE, 2018), XM R0 k& #2138 s /) (Tami et al.,
2016).

L5 EPTIR,  H T AR R AN B PR AS [R RSS2, 43 AT I SR WA ]
SXoF £ MV 2 A P R AR S I AN B A o L 0 B TS S35 SO0 A6 ) 4 3 3 44 T A
AP B Z DATRDOO TR 2180 o 2, NI TR AR E . BREH N NE
SERR VPR, I ST AR R AT R A A A B T R I B R O, T
LSRR ARE BRI B R PR AR A58, A0 BT ASCHE K I (Healy, 1999; XIJ gt
FFEF A, 20200, ik, fEX&EREEMATH IR, [FIEOGFEMN S Rk
PR B AR PRI LS A B

Lia LA bartr, ASCHRH DU MR

B 1 AV P 2 a8 v 4 A T B Bl S AR Bk AW 23 T
SRR o
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322 HIMRMAESERER: FSENARFAEREER

R TR H5 5 #50 o mlR BRI RE R 2 N PR AR, — MO
W E R AN A R BRI M IR BE B R A . A
R BRENA (FFE, 2014), HET AN AEEE, PR EERTEE
RS NP R Tkt S n+FE, A EEEXREE SIS, "R A3
B POE IS B RS S A rl B H, T AL B 2 St A 3 B
| AR E BTN TR BER NN CFEE, 2002; J#EALEF
RBA, 2009, ERETSHERT, B2 LT A6 AFEE BAE S E
Bl oL, RV bl A AR AE AT ASE A BV R R o ZERX A B HL T
WA B8 2 B RE B LU L), BRI R 2R BT TE RN, B 553
5 BT A w0 R BCRAE EEAE TR E BT TR I E AR, PR 2 w6 2
SR STt B ROHE , JEiE R AL A AR B I R4 . Thomas (2008)
W RIFER BT, AR 3 58 8 B 3 S USRI, [RIRE TRV BOnt Ak 8 74
ERARBUR G . 25 ERTIR, BT AR RO B B JC R B B A
B, ATURI L 5% 2% 23 A I S WA 7] -5 i oMb 28 2 8 B 759 4 B | 7 1m0 96
TE -

i UL bardr, Rt DU g Rk

R 2a: % AP A 3 R I R RIS 20 B T AR ) B 4T
Mk s AR HEIER

{(585:a0) PP I o A= BV =S i BURG S ESEEY S Ul VIV TR T N O SWAP
Bk #5528 AT LR 276 BAE A

323 5IBRRERSEAER: ETNARFEERRYE

HI T AU B B A E, A F R B IR BRAE A AT e R 8
KREFR CRRB, 201D, N RN & 7 REREE, AXS% 0
AW, SETHERATNMIE, RNUBEE 70 958 ) RURRS E A 2R BEAT VR
AR o W5 BB E RS 2~ w6 AT NI T, SRS 25
R B, RN B H XS P A FI AT B, REIRAT Nl H
AT BHLERE, T2 H A2 8 i B 38 3 e 2 A R SR EBUAR L g Wi, X6F
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Z 54 Nia BRI ERLSS , — ARG DL T 2 B IGER #EAT I B AUT
I AP B R A AT BREHM R (FFO65E, 20160, £, THM
WUR B 0% 35 B PE e SB[ T 38 0 22 5 A e 7, i
X IR I E S G BREAU 2B T kAR E N &, Mags e B R
REARNL S 77, SSRGS AT M. BN, 5
Gy BN 508 17 R R 2R A, A B Al 3 R R P A R
BEZ25] 5. bW EHELHEREREHEITN (M2, 2020,

BT, AR DL R

B 3: AN H R AAE 5 BT, A H 2 A 2 i85l B
T AR BRI B ST 2R A R A 0 AT DT P S WA 1)

XA MR, — RO MM AR S, REL R
BERE, R BRI A R ARSI, IRk B A AL S T
st o HAR e B 58 B AR B QiR thoE T A B BRI
SRR AT S R L, AR R 5N AR MU B AR R HE B A
HAER, AU FIME R, En LAGE AR VRS, FEAHN
W B AR N T I B R A, B AR R AR I R . TR R T AR E
RINUR R B R U, AR AR AT I BRI B, B H R 1A
BEAEH . (AT, 2018; M2 5E, 20200, BARKRZFEMITINN
R BN LA B2 6 b B I B ERAE T, (ER 3% 18 3 2 A B LA
7730, HEA G U SL B AN ), 0 S R B ) B R B AT AR
RTINS, BT AR R A B R 3 2 1 AT LA e A R B BAT N
AT RS (2021) FERF TR G LR, RITHRI IS AR B (A AE L
EBRKR . TR 2 Il 35 2 DT B BN 1 D 38 T A A )
AT IR SR WA [ B, AT i a2 43¢ B S 4o AR A B — T R Bl i 07 =gk AT B X

BT EAr#r, PR DU R

B 4: MR 0 R IR BT, Al A8 B 2 i ] e i B Ay
L 1) L ST 78 A 8 BSR4 73 BT TS 149 A SR 1
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4 BgEsH

4.1 BERIR R AR

ASCHEARRELTFE A B 2010-2020 4F BT AT, FFEEEFERBEAT LT
Wb (1) ¥4 ST, *ST MIFEAHEATIMER: (2) FBRIIRGEWERZR, Kk
H & RAT W FEARBEAT MR : (3D MIBRAFAESHR SRR (4 BRI n
BT, B BT 1% winsorize XU B ACBLIE LA &, ik th A 200
MH 16629 %% .

ASCAS 35 A2 s AL (Size)s 0TI ANEL (Analyst) WK T
L (BMD. K BEST (Growth). FLFFKF (Lev). BAUEFE (Top 1)
FERUER (Soe) BAIEET) (ROED. 1#H iR (ROAD, VhJITH 4
BABHENAELEIER (CFO) . BN (REV) ¥k H
CSMAR %4l FE AT Wind #0455 R A Excel X IR 3E 247412 40 2,
518 SAS. Stata &FiEAT [B] VA 23 dr FlidE— 2D 9

12 TEENREERN
4.2.1 HRETE

Wl R AR BN B AR E B (Disdce), THEITIENIEIER Jones (Jones,
1991) #A, AfgitEr . T4, =N, -CFO,

BT EHATMBERNTINE (T4), BN HI0E ST b B g — il
HEANE (ND RELEER R (CFO) RITA, = NI, -CFO,, .

BEXFiZ e bR I S — A
T4, | AREYV;, PPE,

1 +a, 3 —+e y (1)
Asset, | Asset, | Asset,, | Asset,;, |

Horr Asset, | oA FTE t-1 FEFERFET™: ARev, fARAFIE t HE
FIENVIR AR DL, THREINAE ¢ SEERIENVIRAIE & CAREV,, ) I8N
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4 BT

KK 3 & (ARec;,), BVAREV,, =ARev,, —ARec,, . PPE;F/~/AF{E 4
TER [ T8 B

TEXTZAE R AT IF R, 8 SR ZE e IS THE A AL ¢ SRR AT DAIEAT #
WTE, BN THR KRS (Disdee). MM AFHANIER, R4
BEAT VIR E AR B, BN T BRE R, AR BT T Y
BAREH, WED TRRERHE. B,

A 1 ~ AREV,, ~ PPE,
a +a : :
' Asset. ® Asset. ’ Asset.

i,t—1 it—1 i,t—1

(2)

. | TAiz
DisAcc = -

Asset,;, |

ST AR A B E S ARE T (Rem) I, A28 Roychowdhury
(2006) MIRFFL. BB REERE . TG, THHE AR R A FE AT A
a8 . A= RS = AN RN . ol RS R E I R A
M4 (RemCfo) AL, AF=4EfEREEdE L 7% L= BA (RemProd)
s, ARG REREYH (RemDisexp) &b, 2 aREN
JEEAR TS, RS RE R (Rem). AR

HARHN R EREEMER, £ F, Dechow (1998) K I A
VPR 27 1 I 4 IR B B A R A Ao ORI, DR (3) =K, 1 ARl
£t UM A E IS AHCFO0; Kor, 1 MR FIRPR 2 % A, &
~, AR ERAN N Sale;, AEAHERANZHHASale; (R, THEHT
Wk 7 e B RIR T 5 A B &R RemCfo. BAR A

ﬂ 1 Sale, ASale,

it
—=0,+0, +0, +0, —+& (3)
Ai,t—l i,t—1 A A

BEXE S H AR AR, AEREAT AP AT TR — Rk He ko AR R AL
KL 8 A N BE A A7 R AR AR T AR A, IF H— ol o &
e WU P AR A R, S NGB . i AV AE eI A 2 P A FIPRO D 357
THE R E e AR R 7 8 2B AR RemProd s FLAR -~ AT -

PROD,, 0 +0, 1 +o, Sale; +o, ASale; ‘o, ASale;,_,
4 A A A A

FERIE TS — RBOR A 65 S8 B3R AR O 2 2 R B 9 A, DRIy 2

b i 7 t N IR 3 I OADISEX P, MRAEA (5) THREHI KR ZE e AIEE

+&

it

+é& (4
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I~ R P H RemDisexp, BARARE:
DISEXP, I S,
’=60+@:Z—+af—;—+% (5)

i -1 it—1 i -1

AN B SER ARE B (Rem) =5 E A ( RemProd ) -7 & W&
HH ( RemDisexp ) -FHAEMNEIM (RemCfo ) Bll:
Rem = RemProd — RemDisexp — RemCfo (6)

4122 BRTE

RISEREAS NI R MR (FestOpt) . % £ %2 (2018) [

T R 73 BT I SR A 170 5 S oA 7 A XS i b 45 % B MR A1 M 350 SE 5 A% 22 [

W ZE o B ATl m XA 8 R ATH t SERE BB R T FestEpsim R,

a) i MEESEERH R R ActEpsi R, A& TN m AE—EE YR A ] § R A

T2k, RORE &G —EEE. B IR TR T R

FestOptiom, = (FestEpsim:— ActEpsi..) | Abs(ActEpsi..) 7

HEAh, fE t AN RS A m] R T A iR, X~ 1 BTE

FestOptim WA BEAT P BIRAG, Az B AR By R A2 5 73 i il A ML 1)
FestOptico

423 FAHEE

X TR B 5538 0 A w1 A BRI L, AL S H A wtgT Gl
SRR, 2009), AN TEE RG] (Ins_Hold) 3Row. HARMER,
HH A AR WU 15 % 25 M 80 B DA R A R S A

RFET BT YRS, B0 0 e 5 BRI e 2R . AR
BTN AT N ZE ST, SR Z 06 5E (20150 AR IEEE (2011 A
BT, IR R (Stable) X — B BT . BAAR
A (8),

Hodr, ARl i 7E ¢ AL 5 5 ORI LU B A INVH 2o, Al i 72
t-1. -2+ 3 I AL R R 5 B RE R BG4 23 Al D INVH 1w INVHie2,
INVH; 3357, A i HURRR I EL A1 ¢ B 39045 ¢-3 I 95 5 B A9 (R0 s v 22 1) L
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