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Analysis of debt paying ability of a electric appliance
company A

Abstract:With the continuous improvement of China's market economic system,
the competition between the same industry is becoming more and more fierce in
recent years. If enterprises want long-term development, they must ensure that
they have enough funds to support them. Debt management is a way that every
enterprise must take in order to make up for the shortage of its own funds.
However, as an important business mode, debt operation has two sides. On the
one hand, it can bring profit to the enterprise, on the other hand, it will bring
debt risk to the enterprise, so the enterprise should be cautious and weigh the
benefit and risk. In the use of external funds, we should also maintain a proper
debt ratio, which requires enterprises to pay attention to the analysis of
solvency. Through the analysis of the solvency of an enterprise, we can find
out what kind of problems and potential risks exist in the process of business
management activities of the enterprise and early, so as to take relevant
decisions to solve them in time, which is conducive to avoiding and reducing
the business risks of enterprises and realizing the strategic objectives of
enterprises as soon as possible.

This paper mainly analyzes the short-term solvency and long-term solvency
index of a electric appliance company, reveals the current situation of a electric
appliance company, helps to find out the problems existing in the company's
current solvency, and puts forward reasonable improvement decision-making

for the company's development.
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