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Research on the profitability of Dahua
shares

Abstract: In the market economy, profitability is of great significance to the development
of enterprises. Dahua stock selected in this paper is the second largest enterprise in the
security industry, which has created rich profits with its own ability. Therefore, the study
of its profitability is of reference to other enterprises in the industry.

In this paper, the core of DuPont analysis system is the return on net assets, and the
existing problems of the company are found out through the indicators of net sales interest
rate, total asset turnover rate, equity multiplier, etc. At the same time, it makes a
"qualitative" analysis of profitability, and compares it with the same industry enterprises.
Through the research, we find that Dahua shares have some problems, such as net sales
interest rate, poor cash collection, large amount of accounts receivable and high equity
multiplier. In view of these problems, the paper puts forward some suggestions, such as
increasing R & D investment, deepening domestic market, steadily expanding overseas
market and strengthening the management of accounts receivable, in the hope that it can
help to improve the profitability of Dahua, and also hope to provide some enlightenment

for other companies in the industry.

Key words:profitability, profit quality, security industry, Dahua stock
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