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ABSTRACT

The development of inclusive finance has provided a wider range of financial services for the
public and promoted economic growth. Despite the progress, inclusive finance still faces challenges
such as high cost and imperfect credit investigation system. With the development of communication,
big data and cloud computing technology, digital inclusive finance arises at the historic moment. It
reduces service costs, expands financial coverage, and improves service efficiency through
technology, thus opening up a new path for the further development of inclusive finance.

While digital financial inclusion has shown great potential to expand financial services coverage
and improve efficiency, there are still several challenges to its development. First of all, due to the
digital pratt & whitney financial in the financial market application time is not long, lead to the
regulatory framework is not perfect, combined with part of the financial service providers blind
pursuit of benefit maximization, ignoring the digital pratt & whitney financial financial risk, these
factors may affect the security and sustainability of financial services. Secondly, the low level of
education in the target service groups, the lack of understanding of necessary financial products and
the skills to use digital finance, which limits their ability to make full use of digital financial
inclusion services. In addition, digital infrastructure has not been fully built in some areas, which
restricts the wide application and effectiveness of digital inclusive finance. These challenges suggest
that the role of digital inclusive finance on regional economic growth needs to be further verified
through empirical research.

This paper uses the panel data of 31 provinces and autonomous regions in China from 2014 to
2021, takes the digital financial inclusion index of Peking University as the explanatory variable, and
selects the per capita GDP of each province as the explained variable, aiming to evaluate the
contribution of digital inclusive finance to China's overall and regional economic growth. At the
same time, according to the three dimensions of digital inclusive finance, the mechanism of China's
regional economic growth is deeply analyzed. Finally, the possible non-linear effect of digital
financial inclusion on regional economic growth is explored through the threshold regression model,
which provides a valuable empirical basis for the improvement and development of digital financial
inclusion policies.

The conclusions obtained in this paper are as follows: First, digital inclusive finance has
significantly promoted the growth of regional economy, but different regions differ to their unique
regional characteristics; second, the empirical analysis from the three dimensions of digital level, the
coverage and the depth of use shows that the digital level in the eastern and central regions, while in

the western region, where Internet technology is not obvious. At the same time, the breadth and depth
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of use are not only at the national level, but also in the east, the eastern, central and western regions
have a significant positive impact on regional economic growth, especially in the western region,
these two factors play a more significant role in promoting economic growth, effectively reducing the
exclusion of financial services. Finally, the threshold effect reveals the non-linear characteristics of
digital inclusive finance to regional economic growth. In view of the conclusions of the study, this
paper proposes a series of suggestions. Adopt these suggestions will help promote the further
development of digital financial finance and provide impetus for the sustained growth of regional

economy.
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