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Financial risk analysis and prevention of A real estate company

Abstract: With the rapid development of China’s economy, people’ s demand and
investment for houses have changed. Real estate enterprises have become the
pillar industry in China, but there are still many problems in financial risk
of real estate enterprises, the degree of attention to financial risk is not
high, the market environment is changeable. The real estate industry is
characterized by extensive industrial involvement, large capital demand, high
investment cost and slow capital recovery. These characteristics increase the
risk of the real estate industry, so it is very important for its risk
management, and financial risk is the top priority of risk control. Controlling
financial risk is the core of a company’ s main task. Financial risks have an
increasing impact on the long—term healthy development of enterprises. To
achieve long—term development, enterprises must understand financial risks,
manage risks well, and formulate effective and reasonable risk prevention
measures. Taking A real estate company as the research object, this paper
adopts the methods of theoretical analysis and case study to analyze the
financial risks existing in A real estate company and its causes. Analyze and
study the current financial situation of A real estate company, point out its

existing financial risks, and formulate corresponding preventive measures.

Keywords: Financial risk; Risk prevention; Real estate company
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