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Abstract

Abstract

Financial competence is a relatively new concept. The concept of financial
capability was put forward earlier by the British Treasury in 2007. It refers to the
combination of financial theory knowledge, financial skills and motivation when
people make their own financial actions. People with high financial ability can
predict, search and apply financial information, know when to give advice, and
actively participate in financial activities. After the 2008 financial crisis, people
realized that strengthening financial capacity can help prevent financial risks, so the
improvement of financial capacity began to get widespread attention. In terms of
financial ability, rural residents themselves have a certain weakness, and they face
more difficulties in participating in financial activities. Therefore, how to improve
the financial ability of rural residents, effectively increase the participation of rural
residents in financial activities, so that they can better adapt to the changes of the
financial market, to achieve the well-being of more rural residents, is of great
significance.

First of all, this paper sorts out the research on financial competence of
domestic and foreign scholars, and combines the theoretical basis of the feasible
competence theory of Amadea Sen, the core competence theory of Martha
Nussbaum, the financial feasible competence theory of Sherraden and the relevant
theories of behavioral economics. In-depth analysis of financial capacity related
theories.

Secondly, the indicator system for measuring the financial ability of rural
residents in Sichuan province is built on the basis of referring to the four principles
of the financial ability measurement system of the World Bank and according to the
research data of China Household Finance Survey and Research Center (CHFS) in
2019. The indicator system includes four first-level indicators, namely financial
knowledge, financial skill, financial attitude and financial behavior. There are 12

secondary indexes including interest rate, compound interest, inflation cognition,
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operation loan usage, operation ability, Internet finance application, risk attitude,
savings preference, future planning, fund management, long-term planning and
understanding of financial information changes. The score sum-sum method is used
to measure the development status of financial ability of rural residents in Sichuan
Province. The current situation of financial ability development of rural residents in
Sichuan province is calculated. The results show that the financial ability level of
rural residents in Sichuan province is generally not high, with an average score of
6.05(total score 19), which is reflected in four aspects: financial knowledge,
financial skills, financial attitude and financial behavior.

Then, it makes an empirical analysis of the factors that influence the
development level of rural residents' financial ability in Sichuan Province. From age,
sex, physical status, marital status, education level, party membership and total
family income, seven aspects of the investigation, the results show: Factors such as
age, gender, marital status, Party membership and total family income of rural
residents have no significant influence on their financial ability level, while factors
such as physical status and educational level have significant influence on their
financial ability level.

Finally, this paper puts forward corresponding countermeasures and
suggestions from two aspects: attaching importance to the financial education of
rural residents and exerting the leading role of the government to build a suitable

financial environment.

Keywords: Financial Capability; Rural Residents; Measurement Indicators;

Influencing Factors
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RUAIR . PRI N R AE . RIFIIERER . RIS H i & alA s DLt 4T
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2.1 SRBENRSFE
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Jif: — TR TN ANERUENR . SRldEe. TSN SEE R 2150, I
XS 75 AR ] A= AR AR B () ERlAT A A Ab—AN 5T, B dE SRR R AL
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&R AT AT B8 )30 i — DK SRl e ) SO B FH R AR H2RE
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BB ARG AHOC S Rl IR 25 B AE AU 2 5 S RbiE BN L2, a3k T St 4 AT A
AN RAR R I BE /T, 3K 2 — AN A T S IR < Rl e ) 22

F P 0 < R E ) OB FUIN TR B, @ ANE IR, ARl 3 IR 047
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2.2.1 Sen BA[{TRE IR

AIATRE D RABA N BA KIS MRS s &, EER KRGS -
HASLFER EHH (Substantive Freedom). Sen #&H: PPtk &2 BT, v
i NATT R S IR AT AT RE T, B2 DTG 1 SE BT B EH AR AR, il oy,
NEZ P LA A BT B8 2 1 [l B B, R AN R A IR B 37 A
SR AEAAIRA TR, TR — RGO T, B2 R R B e ik Ik
IR E R E B, MMHE&FEZHAATRES) .
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FIATATRE DB, A SCHE RUBEBRA R RE BHR- PR 2 5 SRl i
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2. 2. 2 Nussbaum B9%%10> 88 HIBiE
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1 JE R BEIEH A M6 KRR AL XK 2R fh e Rk R 5%
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2.2.4.1 BN

WO R a2 R NATTX B O VB SE ) = w17, 35 4% 0 B2 5K
Robert BRI, MR — MO, REFLHYEL B Iaen
RERIIREE . AR TR R B, B 2 R B AU B — 21 (1) H. 4]
FALE, el Sl T4 52 A 2 R, midad iy 2P KBS
XA BEAT N AT 2] 7RISR, P e E T, JAIB AT e
0 3 AN W7 ) < R R VR ORI R AR e BT e i i AR 55 B SAB R, A
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2242 HR

Fhax KIREEN N AT RS I 2 7= AR R R sE ), R NIAT It 22
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