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ABSTRACT

With the rapid development of the world economy, China's economy has entered a stage of
rapid development, but debt financing is one of the necessary tools for the survival and
development of small and medium-sized enterprises.. Financial leverage effect is also used by
more and more enterprises, which has a positive impact on the development of enterprises,
However, it is difficult to support the rapid and healthy development of enterprises, which may
have a negative impact on enterprises. Therefore, enterprise financial leverage is an important
issue of Accounting Research Institute.

Considering the leverage of SMEs at home and abroad,this paper starts from the small and
medium-sized enterprises in China, solves the problems, and conducts in-depth research in order

to better apply the financial leverage effect to enterprises.
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