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Abstract: In recent years, the phenomenon of financial fraud in listed companies has
become more and more prominent. Illegal cases involving huge amounts of fraud,
such as Luckin Coffee and Kangmei Pharmaceuticals, have continued to raise
concerns and deep thoughts in all sectors of society. Financial fraud not only hinders
the development of enterprises, but also causes losses to stakeholders and poses a
serious threat to the stability and development of the economic system. Although the
Chinese government has been increasing regulatory efforts and improving the market
environment, financial fraud still exists. This reflects the accelerated changes in the
means of financial malpractice, the complexity of the causes of malpractice, and the
gradual deepening of the hidden nature of financial malpractice. That is why it is
important to conduct research on financial fraud.

Essence Information Technology financial fraud case as China's securities class
action lawsuit settlement of the first case, has a certain degree of representativeness,
and its securities market also has a great impact, so this paper selected Essence
Information Technology company as the object of study, a detailed analysis of the
company's financial fraud motives and preventive measures of the study, and as a
basis for the expansion of the listed companies to the analysis of the financial fraud
behaviour, put forward a targeted preventive strategy, so as to safeguard the
company's reputation and interests and enhance the company's sustainability. Through
the corresponding research on Essence Information Technology , it can theoretically
strengthen the understanding and application of the learnt professional knowledge,
and practically help to reveal the causes of financial fraud and put forward targeted
preventive measures, promote the healthy and benign development of listed
companies, and protect the rights and interests of stakeholders.

Keywords: Listed companies; Financial fraud; Essence Information Technology Co.,

Ltd.; Preventive measures
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