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ABSTRACT

With the further relaxation of the conditions for fixed issue in the new
refinancing regulations in 2020, targeted issuance is increasingly favored by listed
companies. Directed issue can bring a large amount of capital flow for enterprises,
relieve financing pressure, support business expansion, project investment and
construction, mergers and acquisitions and restructuring, and introduce mature and
professional institutional investors, who can provide constructive suggestions and
help for the long-term business development of enterprises with their investment
experience and resources. At the same time, there may be excessive investment and
project failure after a fixed issue, which may bring negative impact to the enterprise
and make the enterprise performance worse. Therefore, it is still controversial how
the impact of targeted issuance on corporate performance.

In order to study the impact of targeted issuance on corporate performance, this
paper selects the sample data of A-share listed companies from 2010-2021, and
constructs a linear regression model by analyzing the annual data of targeted
issuance of listed companies in order to deeply explore the effect and mechanism of
targeted issuance on corporate performance; by reviewing the literature, this paper
selects managerial capacity and financing constraints as mediating variables to
further explain the effect of targeted issuance The heterogeneity analysis was
conducted by using group regression; finally, the instrumental variables method was
used to test the endogeneity issue and the robustness test was done by using the
replacement variables method to ensure the reliability of the findings.

It is found that targeted issuance has a positive promoting effect on corporate
performance, and the larger the actual fundraising scale, the more obvious this
positive promoting effect is, but the promoting effect of targeted issuance on
corporate performance tends to decline over time; in terms of the heterogeneity of
the purpose of issuance, compared with the fixed issuance for the purpose of
replenishing working capital, the promoting effect of the fixed issuance for the
purpose of project financing on corporate performance is more significant; and In
terms of the heterogeneity of the issuance targets, the promotion of corporate

performance is more significant for fixed issues with the participation of
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ABSTRACT

institutional investors compared to those without the participation of institutional
investors; finally, the comparison of the nature of ownership shows that the fixed
issues of non-SOEs are more likely to promote the improvement of corporate
performance. The results show that the mediating effects of managerial competence
and financing constraints are significant, i.e., the empirical evidence suggests that
targeted issuance can improve corporate performance by improving managerial
competence and alleviating financing constraints.

Keywords: private plcacement , enterprise performance , factor analysis,

intermediate effect, instrumental variable.
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