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Abstract

Abstract

The value-added tax rebate policy is a key step for the country to promote tax
reduction and fee reduction and deepen the value-added tax reform in recent years.
rebating the tax credits left over by enterprises will help the country conserve
water sources, help enterprises bail out, stimulate the vitality of market players,
and promote high-quality economic development. However, with the continuous
deepening and promotion of the value-added tax credit rebate policy, there have
been many cases of companies defrauding value-added tax credit rebates.
Criminals have not only violated the original intention of the value-added tax
credit rebate policy , It is not conducive to the creation of a good business
environment. Based on this, this article takes the 2018 value-added tax credit
rebate policy as an entry point to explore the impact of the value-added tax credit
rebate policy on corporate tax compliance.

This paper comprehensively sorts out the existing relevant literature on the
amount of value-added tax credits, the policy of rebating tax credits, and the
compliance of corporate tax payment. The possible impact of compliance, taking
the 2018 value-added tax rebate policy as a quasi-natural experiment, using the
propensity score matching-double difference model to analyze the impact of the
value-added tax rebate policy on corporate tax compliance, and the results The
robustness test is carried out, and the heterogeneity analysis is carried out from
three aspects: the size of the enterprise, the region where the enterprise is located,
and the nature of the property rights of the enterprise.

The research conclusions of this paper are as follows: First, from an overall
perspective, the 2018 VAT credit rebate policy has significantly improved the tax
compliance level of enterprises; Two aspects promote corporate tax compliance.
Internally, on the one hand, the value-added tax credit rebate policy increases the
cash flow of enterprises and reduces the tax avoidance motivation of enterprises

based on cash flow; on the other hand, the value-added tax credit rebate policy is
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essentially a tax reduction policy. Tax cuts reduce the marginal income of
corporate tax evasion and increase corporate tax compliance. Externally, the
value-added tax rebate policy increases the pressure on local governments”  fiscal
expenditures, which may enable local governments to improve tax collection and
management capabilities, thereby improving corporate tax compliance. Third, the
value-added tax rebate policy has a stronger promotion effect on the tax
compliance of large-scale enterprises, enterprises in the eastern region, and
state-owned enterprises.

Through the above theoretical and empirical analysis, this paper puts forward
the following policy suggestions from the perspective of improving the VAT
retention and refund policy and improving the tax compliance of enterprises: First,
it is necessary to further improve China's VAT retention and refund system, further
improve the intensity of tax refund, lower the threshold of tax refund, and give full
play to the effect of the tax retention and refund policy; Second, establish a risk
prevention and control mechanism for VAT retention and refund policies; Third,
crack down on illegal acts of fraudulently obtaining tax refunds and form the
power of social co-governance; Fourth, the proportion of tax refunds borne by
governments at all levels can be adjusted according to the principle of benefit, and
when necessary, the establishment of special funds for VAT retention and refund
can be considered to ease the financial pressure of local governments. At the same
time, enterprises should also pay attention to preventing and controlling the risk of
VAT retention and refund, pay attention to the legal compliance of all aspects of
review information, strictly regulate the company's own behavior, and reduce the
additional tax-related risks brought to enterprises due to the handling of VAT

retention and refund.

Key Words: value-added tax rebate; corporate tax compliance; Difference in

difference
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