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Abstract

Since the trade frictions between China and the United States have
intensified, the exchange rate of RMB has shown an upward trend and its
volatility has increased. This paper selects the CNY central parity rate against
US dollar and 24 events in 503 trading days from January 2018 to January 2020.
Through event study and regression analysis, it explores the impact of two
major events on the exchange rate, namely, the US imposed tariff on China's
goods exported to the US and the relationship between the two parties eased.

The research finds that: first, before and after the two categories of events,
there are significant differences in the exchange rate through the t-test. Both
events have an impact on the exchange rate as a whole. Second, the
announcements of the specific implementation time of the tariff increase the
depreciation of the RMB exchange rate, with the increase of the window period,
the volatility is greater; the promotion of the appreciation of the RMB exchange
rate on behalf of the relaxation of the Sino US relations, with the decrease of the
window period, the volatility is greater. Third, the adverse news of tariff
increase has a lag effect on the exchange rate, while the positive news of the
easing of the relationship between the two sides and the news of the US
government's anti tariff increase have a significant impact on the exchange rate
in the short term.
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