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Abstract

In order to promote the modernisation of taxation and adapt to the national
governance system and governance capacity, six systems of taxation governance in China
have been proposed in December 2013. At the same time, in order to promote the
construction and improvement of the social credit system, as early as 2003, China's tax
credit system has begun to be built and gradually improved. Before the implementation of
the tax credit rating policy, China's tax collection and administration method was mainly
compulsory. The tax credit rating policy implemented since October 2014, as a flexible tax
collection and administration method, makes up for the shortcomings of compulsory tax
collection and administration, and the taxation authorities are responsible for the credit
rating of taxpayers, setting five grades of A, B, C, D and M. The list of taxpayers rated as A
grade is published to the public in April of the following year. A series of joint incentives
and penalties are also set up with many government departments to promote the
modernisation of taxation and the construction of a social credit system in China.
Theoretically speaking, the tax credit rating policy has both a "taxing effect" and an
"incentive effect", as, on the one hand, it may increase the tax burden of enterprises and
their rent-seeking behaviour as a tax collection and management tool, and, on the other
hand, it may increase the tax burden of enterprises through the "bank-tax interaction" and
the "tax credit system". On the other hand, through the "bank-tax interaction" and a series
of joint incentive measures, policy preferences are brought to enterprises with good tax
credit, which is conducive to bringing good reputation to enterprises, alleviating their
financing constraints and promoting their stable development. Therefore, further research
and analysis are needed to determine whether the tax credit rating policy can enhance the
value of enterprises. Based on this, this thesis empirically examines the impact of China's
tax credit rating policy on enterprise value using the data of China's A-share listed
enterprises from 2009-2019 as the research sample, and puts forward suggestions for
enterprises and policies based on the research results.

Firstly, this thesis summarises the current status of research by combing through
relevant literature, and then establishes the research ideas and framework of this thesis.
Secondly, it defines the concepts and summarises the pathways through which tax credit
ratings affect enterprise value through theoretical analysis, and then proposes the research

hypothesis of this thesis. Once again, the tax credit rating policies are sorted out and the tax
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credit ratings of A-share listed companies in China are collated and analysed; through a
parallel trend test, a negative relationship between tax credit rating policies and enterprise
value is initially derived, which paves the way for the next empirical study. Finally, this
thesis adopts a double difference model to examine the impact of tax credit rating policy on
enterprise value, and examines the mechanism of its effect from two aspects: financing
constraints and corporate tax burden. The study found that the tax credit rating policy was
not conducive to the enhancement of enterprise value, but both financing constraints and
corporate tax burden played a masking effect, i.e. the A-rating of tax credit mitigated part
of the weakening of enterprise value by alleviating corporate financing constraints and
reducing corporate tax burden. Through heterogeneity analysis, it is found that the negative
impact of tax credit rating policy on enterprise value is more significant among non-state
enterprises and more significant for listed enterprises in the central region, while the
impact is not significant for enterprises in the western region. In this regard, based on the
empirical findings, this thesis puts forward the following targeted suggestions: firstly, tax
authorities should attach importance to and develop flexible tax collection and
management methods, while further improving the corresponding incentive and
disciplinary measures to prompt more taxpayers to participate; secondly, at present, only
the list of enterprises with A-grade tax credit is made public, and the list of enterprises with
B, C, D and M grades can be made public subsequently to improve the transparency of
information, while In addition, enterprises should also make reasonable use of the joint
incentives launched by the State Administration of Taxation and government departments
to profit from their own credit construction, continuously promote the smooth development
of enterprises and improve their competitiveness.
Key Words: Tax Credit Rating; Enterprise Value; Financing Constraints; Corporate

Tax Burden; Intermediation Effect
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