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A Study on The Financial Distress of Small and Medium
Enterprises Taking Hui Xin Food Company For
Example

Abstract

Small and medium enterprises are the least negligible part of China’s
economy system. In China, a lot of jobs are provided by small and medium
enterprises, and they are the biggest impetus for China’s economic
development. The government has taken a series of measures to promote the
development of small and medium enterprises, such as providing a big
discount in added-value tax. Their purpose is to provide a good living
environment for small and medium enterprises. However, there are all kinds
of financial problems in daily operations because of their own deficiencies,
which have a serious influence on their survival and development. In order to
solve these problems, this paper conducts an in-depth research on the daily
business activities and financial statement of Hui Xin Food Company, and
combining the financial problems of small and medium enterprises in
different industries to find out the universal problems. Then, we will aim at
these specific problems to find out what causes them. Finally, we can
provide some good suggestions to solve the financial difficulties of these
specific problems from the perspectives of government, companies, financial

institutions, scholars in colleges and so on, to promote them grow healthily.
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