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ABSTRACT

This thesis focuses on exploring the influence of short selling mechanism on the
innovation quality of enterprises, using the knowledge width measurement method to
measure patent quality, which represents the innovation quality of listed companies.
From the perspective of listed companies' behavior, three aspects of earnings
management, quality of internal control, and scale of connected transactions are selected.
This thesis also have experiments on the adjustment mechanism in the process of short
selling mechanism having an effect on the quality of enterprise innovation. Because the
policy of short selling is carried out step by step in our country, the natural experimental
group and control group are formed, which provides a testing basis for using the
differential difference model for empirical testing. This thesis argues that the opening of
short selling mechanism promotes the improvement of innovation quality of the
underlying companies. And if a company makes more earnings management, the
promotion effect of short selling on the innovation quality of enterprises will decrease.
Higher quality of internal control will inhibit the promotion effect of short selling on the
innovation quality of enterprises. It is also concluded that a larger scale of connected
transactions will inhibit the promoting effect of short selling on the quality of innovation.
In the further discussion, this thesis holds that short selling mechanism can affect the
innovation quality of listed companies in a way that conforms to the "constraint
hypothesis". The opening of short selling mechanism has a more significant effect on
improving the quality of innovation patents in regions with a higher degree of

marketization or companies with weaker management rights.
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