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ABSTRACT

As a leader in the aluminum industry, Chinalco's financial strategy has attracted much
attention. In recent years, the phenomenon of listed companies using earnings management to
adjust profits has become more common, chinChinalco is also involved. Especially in the asset
impairment provision, the company shows a unique operation technique. The new accounting
standards prohibit the return of long-term asset impairment losses that have been withdrawn,
limiting the surplus management space of long-term assets. However, Chinalco has cleverly used
short-term asset impairment provisions, such as inventory depreciation provisions and bad debt
provisions, to adjust its earnings. While the move circumvents the limitations of the new
guidelines, it also raises a number of problems. Although earnings management can adjust profits,
it is not based on the real business situation, but driven by business strategy or performance
assessment pressure. This leads to the decline of the quality of accounting information, the
obstruction of investors' decision-making, the increased risk of creditors, and the difficulty of
regulatory authorities to supervise.

In recent years, the withdrawal of asset impairment of Chinalco fluctuated greatly, and even
suffered losses, reflecting the company's problems in asset management and risk control. At the
same time, illegal borrowing funds, large amount of provision back to asset impairment provisions
and other behaviors further aggravate financial risks. Therefore, Chinalco should strengthen the
internal control, standardize the asset management process, and ensure the authenticity and
rationality of the asset impairment withdrawal. Improve the transparency of information disclosure
and release relevant information in a timely manner to help investors make accurate decisions.
Regulatory authorities should also step up supervision, severely punish violations, and maintain

market fairness and order.
[Key Words] impairment of asset earnings management Chinese aluminum industry
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