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Investment value analysis of Tencent Holdings Co., LTD

Abstract

The main research focus of this paper is the investment value of stocks, and it
targets Tencent Holdings, the leader of the Internet industry and the iconic enterprise
——. First of all, we have sorted out the business of the case company, decomposed it
into each sub-business, and made a detailed analysis of the market structure and
competitive advantages of each sub-business. Next, according to the company's
financial reports for the last five years, we will conduct an in-depth financial assessment
of its development potential, capital liquidity, profitability, operating efficiency and the
ability to repay debts. In the next step, we will use evaluation methods such as price-
to-book ratio, price-to-earnings ratio, free cash flow and segment valuation method,
combined with existing financial data, to evaluate the value of Tencent Holdings.
Finally, the article offers two key insights: First, Tencent Holdings has demonstrated
significant competitiveness in the industry and has dominated the industry. Next, the
stock of Tencent Holdings is currently considered to be quite low and has investment
potential. We encourage investors to maintain a positive attention attitude. According
to the principle of value investment, to judge whether a company's stock has investment
value, which has extremely critical theoretical value for guiding securities investors to

make rational investment.
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