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China Industrial Tech

Updating earnings estimates

We are updating earnings estimates for China Industrial Tech sector coverage on:

 Updated Solar capex forecast of 46%/34% yoy decline in 2024E/2025E,   
driven by an industry-wide reset following a 1-2X capacity expansion in 
2023-early 2024:  We cut 1 2 mTPs and 2 0 2 4 - 2 0 2 5 E EPS for companies with  
meaningful solar end-market exposure such as Yiheda/HCFA by 6%-10% .

 1H end-market data points and coverage order trend: Our coverage order

trend in June (report link) and May (report link) indicated sequential deterioration. 
Aside from the drag related to solar capex, there was downside from slow

consumer electronics capex recovery, and intensifying pricing competition in

Factory Automation. Separately, our global auto team lowered our global BEV

sales forecast for 2024 to 11.3mn units (-5% vs. previous GSe) with +15% yoy

growth after factoring in a slowing penetration trend in the US/EU market and

poor visibility on the political environment. All in, we cut TPs for consumer

electronic/EV-related names (OPT/LeaderDrive/Luster/Sanhua/Best) and small FA 
players (e.g. Moons ’ Electric) .

 1H24 pre-announcement from 8 companies so far and their cross-reads:

Other than Envicool and Times Electric, CTI, Estun, Kstar, Shuanghuan, Sanhua 
and Han’s Laser have released mostly misses or inline pre-announcements.

 Other minor TPs and EPS changes are due to softening overseas laser

equipment demand (Bochu/Raycus), weak chemicals FAI (Supcon), sequential    
HVAC demand headwind (Cubic), lingering medical anti-corruption impact (Pony 
Testing), improving data center demand (Baosight/AVIC Jonhon) and 1 H MUs     
tendering flowing into 2H delivery (CRRC/Times Electric) .
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Source: Company data, Goldman Sachs Global Investment Research

Exhibit 1: China Industrial Tech TP/EPS changes
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