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ABSTRACT

Since the reform and opening up , especially into the 21st century , the
rapid development of small and medium-sized enterprises , the increasing
share of our national economy than the column . SMEs has become China 's
most dynamic and vitality of a community , has become an important force in
support of our national economy , and plays a pivotal role in improving
people's livelihood and promote innovation . According to the National
Development and Reform Commission statistics , as of September 2011 , the
national industrial and commercial registration of small and medium - sized
enterprises more than fourteen hundred million , accounting for 99.8% of the
total number of enterprises , the value of the product accounted for about 60%
of GDP , the amount of tax to the national total half and four-fifths of the
country 's urban jobs provided by it . Played an important role for the
establishment and improvement of China's socialist market economic system .
With the progressive development of Chinese economy, SMEs face increased
competition at home and abroad, is also facing a growing number of questions.
In general, the third year is a critical period for SMEs,but also the peak period
of bankruptcy, there are nearly 50%of SMEs would not be able through this
gateway. How to improve SMEs' ability to resist risks, how to adapt to rapidly
changing market environment is difficult problemthat a lot of SME managers
have to face to. This paper analyzes the importance of the financial risk of the
development of SMEs and the national economy, small and medium
enterprises in the definition of financial risk on the basis of financial risk is
divided into financing risk, investment risk, operational risk, from the three
aspects to analyze the causes of the financial risk, and appropriate preventive
measures based on the analysis of the reasons for the different financial risks.
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