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ABSTRACT

In recent years, China has achieved a comprehensive victory in the fight against
poverty, eliminating absolute poverty for the first time. However, at this stage, there is
still a relative poverty problem in rural areas in China. The income gap between urban
and rural areas is large, and the overall income level of rural areas is low. Especially
with the slowdown of economic growth in China in the past two years, the income
growth of farmers ' income is facing certain challenges. As an important support point
for the growth of farmers, rural finance plays an important role in helping rural
revitalization. However, there are still some problems in rural areas of China, such as
imperfect infrastructure construction, lack of inmovation in financial products, and
financial supply can not match the transformation of rural economic development,
which has certain limitations in promoting the increase of farmers ' income. In recent
years, with the popularization of Internet technology in rural areas, rural Internet
finance, to a certain extent, relies on its advantages of low threshold, low cost and
convenience to help the construction of agriculture, rural areas and farmers and digital
villages, and plays an important role in increasing farmers ' income. At present, most
of the existing articles discuss the effect of digital inclusive finance on economic
growth or the impact of rural finance on farmers ' income increase. This thesis focuses
on the micro rural areas and studies the effect of rural Internet finance on farmers '
income increase. By combing the business model of rural Internet finance and the
mechanism of increasing farmers ' income, this thesis plays an important role in
improving farmers ' living standards.

On the basis of summarizing the relevant literature on farmers ' income increase,
rural finance and Internet finance, this thesis analyzes the mechanism of rural Internet
finance on farmers ' income increase from the theoretical level by combining the
theory of production factor distribution, financial exclusion theory, long tail theory and

inclusive finance theory. Based on the current situation, related problems and business
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models of rural Internet development in China, this thesis will use the individual and
family data of micro farmers in China Household Finance Survey ( CHFS ) and the
digital inclusive financial index of Peking University which lags one period for
empirical analysis. The multiple linear regression model is used to explore whether
rural Internet finance has an impact on farmers ' income increase and whether it acts on
farmers ' income structure. The quantile regression method is used to analyze the
differences in the benefits of different income farmers from rural Internet finance, and
to explore the mechanism of rural Internet finance to promote farmers ' income
increase.

The empirical results show that : ( 1 ) Rural Internet finance has a significant
positive effect on the overall income of farmers. ( 2 ) From the perspective of farmers '
income structure, the effect of farmers ' income increase is mainly due to the
significant positive incentive effect of rural Internet finance on operating income, wage
income and transfer income. ( 3 ) Different income farmers have different marginal
returns in rural Internet finance, which is reflected in the fact that the income increase
effect of low-income farmers is lower than that of middle and high-income farmers.
Fourth, rural Internet finance can act on farmers ' income by stimulating farmers '
entrepreneurship, non-agricultural employment and improving agricultural output
value. Finally, combined with the empirical results and the actual situation of rural
areas in China, some suggestions are put forward on how to promote the increase of
farmers ' income, eliminate the digital divide and open up the last kilometer of rural
construction.

KEY WORDS: Rural Internet finance; Financial exclusion; Increase the income of

rural households; Income structure
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