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Research on Credit Card Risk Control of P Bank

Abstract

With the transformation of household consumption upgrades, credit card
payments have occupied a dominant position in payment methods, and card-
issuing banks have continued to increase business volume, but at the same time,
the lag rate and bad debt rate have also increased significantly. Therefore, the
bank's comprehensive strengthening of credit card risk control cannot be
delayed. Credit card risk management is an important task for commercial banks.
This task is large and complicated. While accelerating the working capital
turnover rate, the bank also pays special attention to the safety of fund
operations.

Bank P still has many problems in the development and application of
credit card business, mainly due to credit risk problems caused by excessive
competition between banks, the delay of risk prediction and evaluation, and the
lack of a sound risk avoidance system, as well as the overall credit system. The
improvement has exacerbated the risks of the credit card business. The reason
for this problem is the existence of malicious overdraft of credit cards or
fraudulent use of credit cards by some users, inadequate credit collection laws in
China, imperfect credit reward and punishment mechanisms, weak information
sharing ability in the credit card industry, and lack of risk control elites. In
response to these issues, this article strengthen the efficient cooperation between
banks to reduce the risk of overdrafts, improve credit-related laws and
regulations and strict supervision, and at the same time, Bank P needs to
establish a high-end risk control talent team.
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