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Abstract

The mismatch between the growth rate of domestic income and insurance demand
has always been one of the most major problems that has plagued Chinese insurance
industry. Studies in recent years have shown that the impact of income on consumption
not only comes from absolute levels, but also the income structure. This paper uses the
data from the China Family Panel Studies, to research the impact of income structure on
household commercial insurance demand with a micro-level based on Probit and Tobit
models. The empirical results shows that the income from different sources have very
different marginal effects on insurance demand. The low-income group suffers the largest
marginal effect of all the samples, and the marginal effect of property income is the largest
among all sources of income; operating income shows a significant negative correlation
in rural households and positive correlation in urban households; marginal effect of wage
income is getting weaker with the increase of income level; transfer income is negatively
correlated in urban households and positively correlated in rural households ;there is a
correlation between the various sources of income. This article analyzes the above
regression results respectively. It has certain implications for policy formulation and

research on commercial insurance products.
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