=

50 - KR R KT RO ST R AR R A N A R TRl R
LR RAFHER TR P EZFRERE, 245 FEBRESFFRTNY #E R X
H. RRSRITIUCE 2 AR BRI A N ENF LA E L RIIE. K, R
X Soh @l P T KT T AP R A N RS2 R S i A, 2 TR e B kA
KT, SlHRRESREERTAAERE L.

B 9 42 R T BOR 41 78 BB 1 R B2 0 ) SR 2 K R A 3R 4 RO U B 3k i
ERUHOKT, PSS RAEPERRR, MRER AL TS5 A . AR
His ) B ERBRE X A1 B A M i 31k 23 A0 1R e AR SCHS, REUERBL X N R8T
RO A S ORI AT R R IR . BRI, ACEZR gkt SOkm VG R 4R
B IRBEX B4k, AEFRLH A B8 il 52 ) 4 i FF ROESSR 201 K 6 I 21 Myt il 50km
ARSI A RBRX A, X RBL S0 B8 Al 57 B & R UBUGR B2 /I o (8]
RAE X SRR ML itk B BEALEE, 62 2 AH BB SR . B PRBAIX A el
M BT, AhiE &AM B# — B R, B SRS R R BIES R
B DXCANEBIX I8, fEBER-S R X A U B & RIT BUKF SR | FHEa%, X8 H
41 B2 4ok R A F RS B E

ARLHET o EH W SR IAZ AR 3. LL2005—2015 SR Ar L4 1) 1380
AN M BT TTAR R A A%, AN GO0 4Tk 22 43 B TR K ik 4 4 R T
TN B A N R ) SEAE AT

RSO, ERTFBOKT N T A0 SEARE N A R & RO E T, S0P es
TRERIX R SL I — AT, 7 A B & R TF BN of CLER o 14.8% 04 BT atE N o
B - PR T X E R RAKCFAFBUK TR 8B R &Y, EERE S8
BT TSN RS, X 35 8 R FSOK ST B4 42 181 % 415 8 A E N B4 0 1 52 0 4 P AR
WiIESR, JREEN T B G REBLIX P ) Al Z B AR SR IROROR, B H T SR
AR IR SR PR32 70 SRRV TR 22 A1 RE, S0 B9% 10ken 5 L P 1 AL £ 561X A A0 % b st



T T IR AR DB S T 04T, s o st X R FF UK 3R 38 T 408
bﬁix‘iﬁ)\a’\lﬂmmifﬂj %o ACEIRNL [ 40km B 60km AN [F] AT EAT ],
[T, R A5 DR DRI, I i) i A R . B S AR L i
#nnﬁ“ﬁﬁﬁmﬁ&@hﬁﬂ¢mﬁMﬂm&Em&x%mm%mﬁﬁﬁu
LAt 2%

KB SROITIG SRGIRBIX: Ahmifeti; Wiz oA



ABSTRACT

The report of the 20th National Congress of the Communist Party of China pointed
out that high-level opening to the outside world is an inherent requirement for high-
quality development. The practical experience of China's Reform and Opening shows
that foreign direct investment has played an important supporting role in the sustainable
development of China's economy and participation in international economic
governance. Improving the level of financial openness is an objective need and an
important guarantee for promoting foreign direct investment. Therefore, it is an
important proposition to explore the impact of regional financial opening level on the
entry of foreign capital. It is of great significance to improve the high-level opening of
China's finance and promote high-quality foreign direct investment.

The literature on the impact of financial openness on foreign direct investment
mostly uses the construction of financial openness index to measure the level of
financial openness, which will bring endogenous problems, resuiting in biased
estimated economic impact. This thesis proposes that we can use the location
distribution of enterprises outside the bonded area as a quasi-natural experiment and
rely on the spillover effect of the financial opening policy in the bonded area for causal
identification. Specifically, the treatment group refers to enterprises that have a
comprehensive bonded area within 50km of the selected site, and the forcign-funded
enterprises in the treatment group are greatly affected by the financial opening policy.
The control group is the enterprises in the comprchensive bonded arca outside the range
of 50km, and the foreign-funded enterprises in the control group are less affected by
the financial opening policy. At the same time, the location selection of enterprises
outside the bonded area is random, which meets the randomness requirements of
grouping. With the opening of the financial service industry in the Free Trade Zone, the

participation of foreign financial institutions has been further deepened, and the scope
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of their financial services has expanded to the outer areas of the Comprehensive Free
Trade Zone. It has led 1o a significant upward trend in the level of financial opening
around the comprehensive bonded zone, bringing economic radiation to surrounding
foreign-funded enterprises.

Based on the history and characteristics of China's financial opening, this thesis
takes the panel data of 1, 380 foreign-funded enterprises in operation from 2005 to
2015 as a sample and uses the double diftference model from the microscopic field to
conduct an empirical analysis of the impact of financial opening on foreign capital entry.

This thesis finds that the level of financial openness has a significant role in
promoting the entry of foreign capital. The establishment of a comprehensive bonded
zone for every additional unit will generate a financial opening effect that can increase
the entry of foreign capital by 14.8%. Further research on the moderating effect of
regional financial development level and opening level shows that the positive effect of
the improvement of regional financial opening level on the entry of foreign capital
increases with the improvement of the provincial level of financial opening. To avoid
the problem of identification bias caused by the influence of the financial opening
policy and thc impact of the trade facilitation policy based on the enterprises in the
bonded area, the foreign-funded enterprises that appear in the bonded area within a
radius of 10km are excluded for rescarch. At the same time, according to the analysis
of regional heterogeneity, it shows that the improvement of financial opening level in
the central and western regions is more attractive to foreign capital entry. This thesis
also selects different radius of 40km and 60km for regression analysis. The results show
that the closer to the comprehensive bonded area, the stronger the spillover effect of
financial opening. Finally, according to the above conclusions and combined with the
development of the comprehensive bonded area and the reality of China's financial

opening, put forward relevant countermeasures and suggestions for reference.
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