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. Learning Objectives

Understand the influence of business competition on the prices of
the commodities and services provided by the companies.

Know the influences of monopolies on business competitions and
prices.

Understand the fluctuation of prices in sustainability-related
resources due to their demand and supply.

Know the steps companies can take, faced with sustainability
scarcity.
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Text A

Are Airline Mergers Leading to
Higher Air Fares?




. Warming up

1. Have you ever gone travelling
by air? If so, do you think the air
fare is high, low or satisfactory?
Why?

2. What do you know about
merger? Can you give any
examples? Discuss the
examples of merger you know
with your partner in detalil.

3. Do you think airline mergers
lead to higher air fares? Why?




' Words and Expressions

merger n. the joining together of two separate
compames or organizations so that they become

one §F (CET6)

There has been a lot of talk about a merger with
another leading bank.



' Words and Expressions

price-fixing n. the setting of prices by agreement
among producers and distributors {EYI

With overt price-fixing cartels clearly illegal, the
railroads turned to mergers as the way to eliminate
competition between them.



' Words and Expressions

airfare n. The airfare to a place is the amount it costs to fly
there. "KHLE{)

Most airfare price drops last less than 48 hours, so people
need to be ready to jump when a fare falls.



' Words and Expressions

inflation-adjusted BRI _LEKEZR

In inflation-adjusted terms this is far lower than
rates of the country’ s key trading partners.



' Words and Expressions

collude v. If one person colludes with another, they
cooperate with them secretly or illegally. (F/)Z5akEjEHtB)

@ ( TEMS)

Several local officials are in jail on charges of colluding
with the Mafia.



' Words and Expressions

consolidation n. the act of combining into an integral
wholeIN[&]; ZUX[E ( CET4; CET6 )

The principle of consolidation is an important
teaching principle.



‘ Words and Expressions

hub-and-spoke denoting a method of
organizing intercontinental air traffic in which
one major airport is used as a feeder for local
airports (Sometimes shortened to hub). 3H4EEE
e SEVY ALY

In order to optimize extended hub-and-spoke
regional transportation network, Interactive
fuzzy programming model was introduced.



' Words and Expressions

transatlantic adj. Transatlantic flights or signals
go across the Atlantic Ocean, usually between
the United States and Britain. f&E AP FAY

Many transatlantic flights land there.



' Words and Expressions

concentration n. the amount of a substance

contained in a liquid (RAFEYFER) KRE
( CET4; TEM4 )

A gas In solution diffuses from a region of
greater to one of less concentration.



‘ Words and Expressions

monopoly n. If a company, person, or state has a
monopoly on something such as an industry, they
have complete control over it, so that it is impossible
for others to become involved in it. Z#r ( CET6;

TEM4 )

Russian moves to end a state monopoly on land
ownership.



' Words and Expressions

switch v to change from doing or using one
thing to doing or using another

W, 353, B3R (CET4; TEM4)

You have to switch your mindset.



‘ Words and Expressions

tacit aq). If you refer to someone’ s tacit
agreement or approval, you mean they are
agreeing to something or approving it without
actually saying so, often because they are
unwilling to admit to doing so. 2A1FHY ( CET6;
TEMS )

The question was a tacit admission that a
mistake had indeed been made.



' Words and Expressions

on the flip side ;1935 ; 5—FHE

On the flip side, CEOs often find that their
suggestions take on a far greater magnitude
than what they intended.



' Words and Expressions

retaliation n. action against someone who has
done something bad to you #RE , &xdz ( CET6)

This action was undoubtedly in retaliation for
last week' s bomb attack.



' Words and Expressions

substantially adv. If something changes
substantially or is substantially different, it

changes a lot or is very different. R XI2E

The percentage of girls in engineering has
Increased substantially.



' Words and Expressions

lure v. To lure someone means to trick them into
a particular place or to trick them into doing
something that they should not do. 5[i% ( CET6;

TEMS )

They did not realize that they were being lured
Into a trap.



' Words and Expressions

entrant 7. An entrant is a person or company
who has recently become a member of an
institution or market. Frpk5m ( TEM4)

The company made a name for itself as an early
entrant in the digital video-recorder market.



. Structural Analysis

Para. 1-6 Background information of airline mergers and
higher air fares.

Para. 7-13 Consolidation and competition in the airline
iIndrustry.

Para. 14-16 The products or services offered by airliners
determine and passengers’ loyalty.

Para. 17-22 Tacit collusion and soft competition in the
airline industry.

Para. 23-27 Price competition of airliners in the futrue.



‘ Notes on Text A

1. Distinguish between the two terms, mergers and
acquisitions.

Mergers and acquisitions (M&A) are transactions in which
the ownership of companies, other business organizations,
or their operating units are transferred or combined.

From a legal point of view, a merger is a legal consolidation
of two entities into one entity, whereas an acquisition occurs
when one entity takes ownership of another entity’'s stock,

equity interests or assets.



‘ Notes on Text A

1.Distinguish between the two terms, mergers and
acquisitions.

From a commercial and economic point of view, both types
of transactions generally result in the consolidation of
assets and liabilities under one entity, and the distinction
between a "merger” and an “acquisition” is less clear.

) FHM ( Mergers and Acquisitions, M&A ) E3EZEFHFIIL
O[Sy e W




‘ Notes on Text A

2. monopoly

If a company, person, or state has a monopoly on
something such as an industry, they have complete
control over it, so that it is impossible for others to
become involved in it. ZEWT




. Discussion

1. Have you ever gone travelling by air?
If so, do you think the air fare is high,
low or satisfactory? Why?

2. What do you know about merger?
Can you give any examples? Discuss
the examples of merger you know with
your partner in detail.

3. Do you think airline mergers lead to
higher air fares? Why?




' Exercises

|. Reading Comprehension:
1-5 BCCCB

ll. Vocabulary

A. 1-5 ABCBB 6-10 ADCAD

B. 1. being blamed for 2. made up 3. determining 4. in response to 5. On the flip
side 6. hub-and-spoke 7. inflation-adjusted 8. correlate with 9. transatlantic 10.
passenger capacity.

l1l. Cloze:
1-5 JBAFO 6-10 HKGED



‘ Exercises

V. Put the following sentences into Chinese.

1. RAMTIIRRESPSE R . FUFEHIRERKRERERRIWIENMSE—FRI EF2% |
R“HHH‘EW NHHMITH TBE 7 25%.,

2. BRATGFHIMSAM=A SR EWESE , BRI SITIEL75%,

3. %Eﬂn SN BERIREINERREEERER /I T IRMAE dﬁ&ﬁ’]ﬁhﬂiﬁ'ﬁﬁﬁ%ﬁ@l‘%
4. 5—HE , MEATSEIERFEFNF , IRZFAERBITX—SBRINE
m—IRME 5 2 BRI =S,

5. EE A EERIEEEXN i WRIKEZ21EHRY , BERELEHIZNROREREEERY
BRE<Z—.
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