mE

Bt s A% R G AN R p ML R o R 48 H i RO, FLIE IV 2 S R A
KIGHEARMLSE . WERBNG SN, LHIEABIEM, 8% 2020 FHZ S
MMEL)E R 24 Jife o0, [FHIBEKRIER] 50%, RERAEREMNTHENE. H
HR X Y Bl G b ) DR A AR v T T KR ROV SR T RAS M, HESh T R Rl A
B S FE A ) 2 T B e, BT B R B R A XU S U aR AL AR
e, FIRMRE . R E B RAEE S5 0 R, o ELICI 9 9% 4 T 3% I e T UL
o RYE ST ke, WA MR SRR, I EICRE  Smh e A 3R R,
RS A PR 0 WS, R, MR 2 e B XV 2 & R A PR 9 A
WE R B, WSS, DLSIlE e 4 5 S aaE A pLrE .

AR AET BT 2 R, 7R 90 8 45 3 [E B 9% 4 iUk R AR
M ik 4 P R it b, 39 BB DI R < Rl TR 3 0 2 A M A A DR SR AT S0 B
o ¢ £ P L A K ) EL BRI VA 9 il P &, AR EE LR K & RAE R 3,
ik 2020 4F 6 H HAL B B E 2 & m e AL ) 17320 1270, R T SR
PRRACECE, HESh 1 AR SEI, R Hr i A A B XU, I i 4R (A1 7E K
R 2 AR A BE 2 B B o A SCE I X R e R s A A AT A, L AAREIT
W AR L A MR AR 3R IR DX Y B il i (1038 B IR ARR 38 7 I R T I ) 32
AR, #E—2ia H FAHP AL AR R 7 A2 HIRZ AR bR 2 =AN 2R,
B 3 B PO S 2 4 R XU PRIV 23 B st o DA 45 SR AT S B AT, 15 H LT
T I P K 2 R v, e HE S A B ph o BMERAR O I 3 R XU sl X
By ZEWT AR BRI {5 ARG . 78RRl B IR DR T b, IREE A
FAHP B KBS PPAG 25 8, RIS TR E AR T AR — 26 = B 1) L
TH PG REAEI; IR R AETE RBUR HE A7l 1 A RT Al A 30 IRV 77 42 6 L
R Z 2 EERR: ZRRETFRA G, WE TSRO . 55 AR
PR VEAG 25 R A I E DR, RET SRS M, T M E &Rz g
2, WGERT. BEH . B85 = AN SR IS @I W A 5 A a5 Al 3
PR B2 1 S A7 E R Z EATBUR T, D9 W 2 Janh BRIV 2% i Rtog b2
BT H SRR SE

A EARTR DU I U DY B — 2 A SS SE T, BR B A
IRTT: ZREBVATIAS BT 5] =R eGP e 2.
— O I T, IR EHIR . R EEH R EN R SR IE 2%
BAF TR AR REWEEN: —2@ KA ENH: 2 InRE Sk
#o, EAATIIAS K4 S B =g AT Ak 3Rk R . M — %
AR RN SR I R E R R, NI R K RIS
KA. UM EERVE TR AR SRR FAHP B

|



Abstract

With the growing maturity of big data risk control systems and intelligent
business decision-making systems, Internet consumer finance has become a mainstay
of the consumer finance market with its strong technological, traffic and scenario
advantages and its transaction scale is increasing, reaching approximately RMB 24
trillion by 2020, with a year-on-year growth rate of 50%. The rapid development of
Internet consumer finance has improved the accessibility of consumption to the
general public and promoted the development of inclusive finance. However,
problems have emerged in the process of development, such as unreasonable funding
ratios, imperfect risk and return mechanisms, high interest rates and consumer privacy
leaks, which threaten the stability of the Internet consumer finance market. To
maintain the stability of the financial market, the regulatory authorities have kept pace
with the times and adopted dynamically adjusted regulatory measures from the birth
to the development of Internet consumer finance. On the whole, the regulatory
authorities have shifted from lenient regulation to penetrating regulation of Internet
consumer finance and tightened regulation in general in order to achieve an organic
balance between financial safety and financial innovation.

This article focuses on the regulation of Internet consumer finance, and on the
basis of summarising the evolution of Internet consumer finance development and the
regulatory pulse in China, it selects Ant Group, the market leader in Internet consumer
finance, as a case study. Ant Group is the largest Internet consumer finance platform
in China, relying on its strong traffic and wind control technology advantages, and as
of June 2020 the amount of Internet consumer finance it facilitated reached However,
new technologies have given rise to new risks, and Ant Group has been exposed to
many risks in the process of development. In this paper, we analyse the specific case
of Ant Group, specifically analyse the operation process and the main risks faced
during the operation of the Internet consumer finance products represented by Ant Pay
and Ant Debit, further use the FAHP model to divide the risks into three levels: the
top level, the middle level and the indicator level, and through the feedback of the
scoring of the Internet consumer finance risks, we collate and analyse the assessment
results and conclude that it is currently facing Among the five major risks, in
descending order of impact weight, they are regulatory arbitrage risk, liquidity risk,
monopoly risk, operational risk and credit risk. Based on the analysis of the current
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regulatory situation and the risk assessment results of the FAHP model, it is found that
the current regulation has the following shortcomings: firstly, there is a lack of clear
laws and regulations on Internet consumer finance; secondly, a multi-level regulatory
system that is not organically coordinated with government regulation, industry
self-regulation and internal risk prevention and control of enterprises has not been
formed; thirdly, the regulatory tools are lagging behind and the regulatory
responsibilities are blurred. Finally, based on the risk assessment results and the
current regulatory situation, this paper focuses on the financial regulatory perspective
and proposes regulatory recommendations based on the operation process of Internet
consumer finance at three levels: before, during and after lending. The regulatory
recommendations cover the internal risk prevention and control level of enterprises,
the industry self-regulation level and the government level, providing reference for
the regulatory authorities to effectively regulate the new Internet consumer finance
industry.

This paper specifically proposes the following regulatory recommendations: at
the pre-lending regulatory level: firstly, to clarify the business substance and
supervisory responsibilities; secondly, to establish an industry information sharing
platform and mechanism; thirdly, to improve the access system. At the level of
supervision during lending: firstly, to innovate supervision methods and strengthen
technological supervision; secondly, to improve the safety protection mechanism of
consumers' rights and interests; thirdly, to improve the internal governance system of
the company; finally, at the level of post-lending: firstly, to establish a long-term
supervision mechanism; secondly, to strengthen information disclosure and establish
an industry and bad list system; thirdly, to establish a comprehensive internal risk
regulation system of enterprises. A set of all-round and whole-process regulatory
system for the Internet consumer finance market is constructed to provide a reference
for regulating its healthy development.

Key words: Ant Group; Internet consumer finance; financial regulation; FAHP
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