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Abstract

Environmental protection industry as a pillar industry to achieve green development
can effectively drive economic growth and sustainable development. Environmental
protection industry is a typical policy-driven industry. Environmental protection projects
generally have the characteristics of large capital investment, long construction cycle and
revenue payback period. When the market environment changes, it is easy to cause the
capital turnover difficulties of environmental protection enterprises and increase the
probability of financial risks. At the same time, as an important industry to achieve the goal
of "double carbon", in recent years, the environmental protection enterprises how to better
shoulder social responsibilities has attracted great attention. This thesis chooses Dongzhu
Ecology, a leading enterprise in the ecological restoration industry, as the case company. As
the first environmental protection enterprise to layout forestry carbon sinks, Dongzhu
Ecology is favored by investors with stable cash flow and good social image. However, in
recent years, its financial performance has weakened in the process of operation, so it is
selected as a case enterprise. This thesis provides some suggestions for the sustainable
development of Chinese environmental protection enterprises by studying the financial risks
of environmental protection enterprises under the condition of ESG.

This thesis mainly studies the financial risks of environmental protection enterprises
considering ESG factors, Firstly, the main characteristics of financial risks in China's
environmental protection industry are introduced, Then, taking Dongzhu Ecology as a
specific case, it introduces the development process and industry characteristics of Dongzhu
Ecology, analyzes the profitability, solvency, development and operation ability of Dongzhu
Ecology by using financial index method, and constructs entropy weight TOPSIS model,
and identifies and evaluates its financial risks from horizontal and vertical aspects. Through
analysis, we can find that Dongzhu Ecology has always maintained excellent profitability
and solvency based on the steady business strategy of the enterprise. However, in recent
years, its accounts receivable have increased, and its cash flow from operating activities and
ESG score have declined, revealing that enterprises have certain financial risks. In the
analysis of the ecological financial structure and ESG factors of Dongzhu, the thesis analyzes
the causes of its financial risks by building a weighted capital model and inquiring about

ESG factors related events. From two aspects of financial structure and ESG, this thesis puts



Abstract

forward that Dongzhu Ecology should adjust the financing structure, improve the utilization
rate of assets, attach importance to ESG factors and establish a perfect financial risk
assessment model. Finally, this thesis summarizes the financial risks of Dongzhu Ecology,
and puts forward relevant suggestions based on the previous analysis, which are based on
environmental protection enterprises, regulatory authorities, investors and stakeholders.

The innovation of this thesis lies in that the ESG factor is considered in the model of
financial risk assessment of environmental protection companies, which makes the study of
financial risk more comprehensive and can describe the financial risk faced by the company
more intuitively. In view of the current "double carbon" target trend, this thesis chooses
Dongzhu Ecology, the leading enterprise of ecological restoration industry, as a concrete
case, and analyzes the influence factors of financial risk from multiple angles, so as to
provide reference for the study of financial risk of environmental listed companies.

Key Words: Financial risk; ESG; Entropy weighted TOPSIS model; Dongzhu Ecology
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