EEx

36 B 1 AT PR E S B RE FT A5

Research on the Solvency of
BYD Co., Ltd.
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Abstract

Solvency refers to the enterprise to use its assets to repay the current liabilities and
non-current liabilities ability and the ability of the enterprise cash debt repayment ability
level, for enterprise survival and the sustainable and healthy development has important
influence on the enterprise can through the analysis of solvency related financial indicators,
truthfully reflect the enterprise bear ability to repay the debts, stakeholders to evade
financial risks for the companies that provide a basis to make the right decision Based on
this, this article to BYD Company Limited as the research object, combined with its
financial data in 2015~2019 annual report, the short-term solvency and long-term
solvency of the specific indicators on calculation and analysis of problems of BYD
solvency the research results show that the BYD to repay the current liabilities pressure
big asset cash ability too much weaker sheet future financing difficult and poor corporate
profitability problems aiming at the existing problem of BYD solvency, from asset cash
ability sheets Suggestions are put forward from four aspects, namely, financing structure
and profitability, so as to improve BYD's solvency, enhance its market competitiveness

and promote its sustainable and healthy development.
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