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U. S. tightening cycle impact on ME & CA countries, both on aggregate and for country groupings. Section 7
concludes.
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Step 1 : Estimate monetary policy and

Identification of Two Shocks information news shocks following Bu et al.
{2021) and Ciminelli et al. (2022) (Section 3)

Step 2: Estimate spillovers on growth in an
aggregate sample of 16 ME & CA countries
and obtain Impulse-Response Functions
(IRFs) using local projections (Section 4)

Historically,

s What are the spillovers of a U.S.
maonetary tightening to the ME & CA
region?

* Do the spillovers depend on which ‘

type of shock drives the tightening?

* Do countries fundamentals and other
Jactors play a vole in determining the
size and potentially the sign of the
spillovers?

Step 3: Examine the role of country-specific
and global factors in determining the
spillover effects using local projections with
interaction terms (Section 5)

Looking forward,

*  What is the projected impact of the
2022 U.S. monetary tightening on the
ME & CA region? Is there
heterogeneity across ME & CA
couniries ?

Step 4: Use 2022 Shocks and IRFs to project
2022 Tightening’s Impacts on ~ impacts of 2022 tightening cycle on growth
Growth in ME & CA in ME & CA—on average and differentiated
by fundamentals and oil exporters vs
importers {Section 6)

KRSV e = IESCHR . 15, DT 35 I S2 e R SR S 0) thE S At X 1 B SR, X R ISR S R 4
¥ BRI G K BB . B8 IR E A R G R A %, 1, Eichebam A1 Evas (1995) 1
Uribe F1 Ye (2006), Giovai 1 Shambagh (2008), Che %5 N, (2014), Dedola % A\. (2017), Adedeji 5%
A, (2019), Vicodoa (2019), PLFHUTff) Saxegaard 25 Ao (2022 ) PLEEFRTE 34 HH (2022
) - JEEWEIT T 4 RTINS R AR I R R FRATT R 8 Sl I o A S TR 4
NI —SCHR S T DT S RAR A3 Dy Al B T IS b o AN SR R e, AN T VR RIS B3 A TEAE
7 R H 28U

HR, KT RBRAEE SRR . an Erd, SEBRAE(E B AN 2 4R FOMC A & AMUE 7R 1
afipE ) T MIBCRARAE, 10 H SRRt 58 B IRITAS FI NS e Bkl , B2 A BT R BAs A RN B
, BAIETIFEEE . XFE 7 HEERAAL R AT H M (K Romer & Romer, 2000 ; Campbell 5 A
o » 2012 ; Mirada - Agrippio, 2016 ; Naamra & Steisso, 2018 ; Ciesla A1 Schrimpf, 2019 ; Hase
ZNo s 20194 5 f#®, 2019 4 5 Jaroci'si Ml Karadi, 2020 £ ; Acosta, 2021 4 ; Baer Al
Swaso, 2021 4F; Camara, 2021 & ; Cimielli %5 AN. , 20224 ) . Naamra f Steisso (2018) 7~ T
SEIR A 045 B R



IMF TE30/4 Y [ B TR SRR A P AR SR - bl AT
i
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flivh, IR RS RN MBI A,  SHEAT A EEAEE Gl et % - 2 FHIE Fkas R A
AW KRR, 3MRFmEXL (1) -

ARy = 6; + BiARy + &t fori=1,..30 (1

whereAR; 7~ % 5 i U5 25 2 b 203 H 4 H 221k
- year at timeland |, 15 3 B Z B 2 FE005 AR %% 3 1 B B SR bk 1) L SCBBURRME RICIE B, 4 Bu £
(2021) Fm.
Fob, IWNE B R H AR A T B A R D MBUR P AR, O TS TR R U B AE
FEAEEE, RIEA(Q2) -

ARy =a;+e B +up fort=1,..,T ()

Hor il vk 1) R e b e SO I I B B i e 5 0 2 RS SR ) b ek 1, R Dy kot FE i 2
KA THRZES, EEWE, XS MEBERM TR A 1. B X SR [ e ol A B 4
RAE (USFRWEER ) I PIA IR0, 1A 32 oAb b o 2, X2 o T AIE R 2 &
B, DUV BERA S AR 7 e R RN HAZML. Wik, EiX—Rd, fFHAbrhS R 5
SN 25 A B T R MEARAG . i i, BR4EtE CPraktE D SRMECEMERUE () fE, B (R
) EEFEERE D A . Mtk RIS MBER R . E AN BT AR IR IR AT T
EAESIESIERTES

T HE LYY, 2% Bu %A (2021) Al Ciminelli £ A (2022) -
3Ciminelli % A (2022) FHY, 5FHIA 10 4300 E G2 IET ML R SLbR LRAFT.
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3 BRMBCRANE SR BE (e by CFE R
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e fR#FBu SFA (2021 4D R Ciminelli S (2022 4D BIENTI ELZETFFHELE 111 BT %
AP B e Y TR
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5 W Sz i 2N

AT I A1 ) T ASSORT Ciminelli 8N (2022 ) sl gmtdi 541, BRI RECH 0.9999 .
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BERIAD P A THEURRYE Jora (2005 45 ) $@ A PG HESRAS H ). SRATHIREABLHE 16
AN ME & CA Frx%iiidzy, At OE, AR RN, B, B sl Bk, fg. <
BEORS WOREBTRAR AT R AR S P s DR\ D, BRERET. R BEEIL. 4
Ho UM B BREIEMREN. HRATAEY LT RS T

Vierj — Vie—1 = & +Bje +yi + Zl6l,jAyi,t—l + 3! C1iXi—1 + &ip j=1..T 3)
1 0

Fr R AR and) 43 RN B AR (] 5 O RIS 20 &l AL i ) & (PSR GDP &
HHAHRG sy FRRIE , BB EIGICR S, UAREHEGRE . (ENZWEIT
AT E D) s O FRoRFERE BRI RoR

KEE RS s Ay ORI E R R, B

BAE PN R BRI 5, BT, 1= 2; Xy 3Ron — 2 S AR e i) Bk RS € XA & . Hl
Ay, EBRENK , JCEREIE CREEREREIIR T ) FIBEARIK P SN E A A s L e RoR
I 5K [ 8 U8 R AL A A 56 [ B T BOR s s R R R By, 2 T L EME B s, fE
Ho~2 F

o IXEETTREAEF 1994 25 2021 HESEBR E P9 A R E AR FE B S L G G E 0 =3, Bl
MW e AR, IR AT A M SRR AR R A RO =6, BRI RS H KR m

SEAh, FAIWETT 7 AT, BRI SEATEOR A L AE - 52 S 2B E 50K € R 2 e 5e [
i EE SO PR SCRR K3 B S. B2 TSR - S Al TF DU RIS, R4S BUR ELRR AT S (8 e 528 (2013) LA K4t
KM (2018) 2 Ja (el A A A A2 B 8] B AR ELAFE

Yigrj — Yie—-1 = a; + B (1 —F(z)) e + BLF(ZH)et +yH (1 _jF(Zi,t)) it 4
+PF@+ T8 (L= F(z0) Ay
+ Ellél“ F(zi)Ayie—1
+ 2105'?’?‘1 = F(@) Xy + B¢ (20X + 10 j=1,...T
5F(z,0)4/(19),

where | & 0 — AL N FEA T S EON T AL TS Z2 1) B bR 262 R s AR EAR Dand D3RR 26 AP AR AR H
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o 6 PR TR TS A A I AS R K0 AR

MR, BAETETR MEBCGE P ME & CA B K BEAREM Az, REEI =574
BHEgME X, mARAE B E K BN ARREm ,, —FEEaRI1TEL (K5
#1) .8

ghinmif] UM A B (W SR P BRAMEE RS, e R R 7 R v )
LR D B EBOR CREMNEEARFRNAS , FIEAFPEN A H T D .

Seh R IE R .

SN, Eichegree fl Gpta ( 2014 ) W7 T MBURT, AMLGEEMINCAES 5 Mishra S5 N (2014) BF 7T T EGRFAINCAE S Aizema %5
Ao (2014) WHFC T AMCAH & ASME ;. Bowma %5 Ao (2014) WFFL T A% SRR G . WIRIEMES N (2015) §H5 T SN A
ey AIRS S SMIERNCREIEE 5 Adedeji ZE N (2019) B T34 5 WMAIEHESE N . (2021 4F) B T B~ SRR a1 . Ebrtem
FEE ML (2022 ) T T AL SN BshRigHRmi .

TS AR T X GDP 32 AL N . 3R S TR R P M R 1 ST LR 4

SER T B K AR, BRADEVER T A MRt S R C ERCRIZE. BEW. ILRARERS D . WOTEI, B4R
B & S RERRE LI, B TR — et fAE R A B AN . A7, B ME SO S SRR I 3R 2
, BRI TR, R TIHMEMBE AR (HZHWRMNE=) .
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— Information News — Monetary Policy
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0_ ______________________________________________
_1-
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-1 0 1 2 3
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I SEAIRA R . PIEXECE 90 % BB . X A SNIREE ( LEREL D 0 B
to Y HIZRHINAINGIE ( LUFTAH A7 ) o B f57 0 sand

[Jpequation (3). estimates are normalized to show response to a standard deviation of the shards. A standard deviation of
monetary policy shards is about 17.5 basis points, and a standard deviation of information news shards is about 12.2

basis points.

1. bR dEZE R SEbr GDP KA R AR (170 1)

e 24 B T IBUSR ok FARAE BHr
Yearl -0.02 0.25
Year[ -0.33 0.90%**
Yearl! -0.74 (0.8 5%
Yearl -1.09%* 1.06***

e BRSO and D RECRBEX (3) o Mg BLE S b AR HE R ZE I R ;
ORISR 10 %, 5% A1 % MRENE, BT HAC AREbrEiRYE ,  HIE SR A [ 52 RN 22K
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PR 8 36451 95 585 5 THT 5 58 1 AR T 4 99 ) R M) B i th i 22 . 210

MEEMBGR T iR, SRR, ARSI I E X — — BARKINC % B iIsGT. B
5 1A BOP B AL B A J6 0155 — — KB 2R 40 0 T BCR ol (BRSO FEM 5 T A T 95 56 ) [
FAERER T USSR S M (AT P 7 TR DL Bk . st U, e NTRBL I A R, ROy e
WA d A EAZE R TRE (E6)

6« BT B oy AR A o4 22 06 s S T SR A T BAT S I P R R IR C i

)
L &=, 4Mi
— High Reserves — Low Reserves — High External Debt — Low External Debt

-1 0 1 2 3 -1 0 1 2 3
Years Years

L. WECHEY. 2365

We also examine the differential impact (based on country 3£ A1) of the monetary policy and information news sharps on signaign spreads.
Appendix IV summarizes these results.

OB e Judle i T BEAIK P T UL AN 2 BERIE I 5 R, LA SRR B Chinn fll o € 2006 ) FIBEAIK P OF UL BOACRET(E (1EA
REAME , RUIERTRATMILERE D .
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