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Abstract

The market environment of fair competition is an inevitable requirement for
establishing a unified large market in our country and realizing the transformation of
our social economy. For a long time, China has achieved rapid economic development
with the interaction of the "visible hand" of the government and the "invisible hand" of
the market. However, in order to transform the economic development of our country,
the government behavior must be changed first. Under our national conditions,
government policies affect the development trend of market economic activities, so
government policies should be regulated reasonably. The essence of the fair
competition review system is to clear and prevent government regulatory documents or
measures that do not meet the requirements of fair competition in the market. It can be
seen that the fair competition review system is of great significance to the formation of
a good business environment for fair competition in China.

In the early stage of reform and opening up, in order to accelerate the development
of economy, local governments have also carried out measures to interfere with the
market economy. In this booming period when various regions are competing for
economic development, the policy introduction and implementation of local
governments show the tendency of local protection. China's local government subsidies
have the characteristics of strong regional, low transparency, most of the subsidy
policies are tailored to local conditions, so most of them are normative documents, not
universal nationwide, so the supervision of subsidy policies in the process of
introduction 1s very weak. Finally, a number of local financial subsidy policies with
local protection color or competition bias are presented. This is not only detrimental to
the balanced development of all parts of our country, but also to the whole domestic
economic market's fair competition hidden danger. With the establishment of the fair
competition review system, China has achieved considerable review results one after
another, but the progress of local financial subsidies is slow, among which there are
many obstacles. China's review of local financial subsidy policies should not only
prevent the present and future subsidy policies in advance, but also cannot leave the
government subsidies left in the past to the shelf and allow its adverse impact on the

market to continue to develop. The way of our country is to clear the stock, but also to
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regulate the increment, and control the impact of government intervention on fair
competition in the market to a reasonable limit. With the promotion and deepening of
the fair competition review system, scholars have found that the review of local
financial subsidy policies is a weak link, and local financial subsidy policies have a
great impact on the market economy. We have paid attention to this and revised laws
and regulations, but there are still some places worth exploring, so this thesis discusses
based on this.

The first part of the thesis introduces the concept of local financial subsidies,
expounds its constituent elements in detail, analyzes the positive and negative effects
of local financial subsidies, in order to show the necessity of fair competition review.
The second part of this thesis takes the existing legal basis for the review of fair
competition as the premise, analyzes the relevant cases of the review of local financial
subsidies fair competition, and studies the legal basis and practical review of the review
of local financial subsidies fair competition on the basis of facts, and finds the
implementation difficulties and pain points in our country.

The review system of fair competition in China has been implemented for a short
time, and there are some problems in the review process of local financial subsidies fair
competition, such as insufficient regulation of upper law, unclear judgment standards
for violations, natural defects in the review model, and asymmetric information. All of
these problems lead to the review of local financial subsidies fair competition in China.
The EU state aid system can be used as a reference for improving the fair competition
examination in the field of local financial subsidies in China. Therefore, this thesis
iscusses the practice of EU state aid system, and probes into its implications for the
examination of fair competition of local financial subsidies in China. Based on the
above revelation, the thesis puts forward some suggestions to improve the review
system of local financial subsidies for fair competition. For example, in terms of legal
basis, this thesis proposes to build a perfect legal framework and a unified review
management mechanism to solve the problem that the existing review standards are not
comprehensive and scientific. As for the improvement of the examination ability of the
financial subsidy formulation organs, this thesis suggests that the "internal training +

external opinion" model should be adopted to improve the professional level of the
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overall staff. As for the problem of information asymmetry that often occurs in the
review process, this thesis suggests that information disclosure platform should be set
up to make the information of government financial subsidy policy and subsidized
enterprise information open and transparent, break the information barrier, and facilitate

external supervision.

[Key words] Local government subsidies; Market competition; Business

environment; Fair competition review
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